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Register No. Minute Sheet No.

170.

Repott on proceedings of Royal Commission, and Royal Commissioners
report to Governor.

171.

‘Telegram 451, re hearing of HALPERIN.

172

29. 3¢ li6e Telegram 452, re evidence by LUNAN, ROSE - committed for trial.

173.
29. 3. libe Telegram 455, re POPOV boarding ship at Philadelphia.

@ : 1 7%

“‘)d. 3o kb Telegram 468, re information to be given to Swedes.

175.
3Ce3046e  Telegram 471, rechearing of CHAFMAN,

176.
3003ekbe  Telegram L63, re MAY. |

177,

30.}.1..6. To D.P.P. enclosing copy of telegram from Cussen.
».. 8.
M_-‘O.}ol&& Receipt for 177a. |

179

Telegram 476, re detention of suspects.,

180,

1ebe46. Copy of letter from High Commissioner, re the development of the
caseé.

181,
Telegrams 477, 478, re Nina FARMER.

g,

TREGWL40008/4352 200,000 240 A& B.W.Ltd. Gp.698  JjA4s [P.T. OVER.
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"82-

Telegram 483 re departure of Matthew and Cussen,

183.

From Righ Commissi oner of Cansda with interim repart.

184,

30 b 16, Phyllis report, re Bob Stewart!s camments.

185.

To %.5.1., B.A,C.R., re ZABOTIN and FARMER.

186.

From Special Brench re GERSON.

187.

To Foreign Cffice withrphotostat GOpy of evidence given to
Canadian Royal Commission.

188.

Telegram 613 from Berlin re Nina FPARMER.

189,

Telegram 501 re Col LETSON, SORENSON and HARRIS.

150,

Telegram 503 re state of case,

191.

10elalbbse  Telgram 508 re sw-poenas served by Defenoe.

192,
Prog 5.I.S. re Nina FARMER.

193,
Telegrams 996-7 to Berlin re FARMER.

19
Telegram 635 from Berlin re FARMER.

195.
To Special Branch in reply to 186a.
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Register No. . Minute Sheet No.

196

13.4.46. Telegram 515 re subpoenas issued in CORBY case.

197.
13s 4o 46, Telegram 516 re WITCZAK.

198,.

164 e 46, From B. 6 re FARMER's address.
1604 46, From American Embassy re KATZ @ KARR.

199.

170 ke 46. Telegram 524 re GERSON, NIGHTINGALE and SMITH.

200,

Telegram 526 re SORENSON.

201.

Telegram 529 re CARR and LINTON.

202,

Telegram 24 to Berlin re FARMER's address.

203.

Telegram 672 to New York re FARMFR.
204,

Telegram 677 from Berlin re FARMER.
205,

Telegram 54l re 203a

206,

Extract from telegram 548 re CORBY case.

207.

From Foreign Office re case in general,

476'3) WrL40008/4352 200,000 2/49 A.& E.W.Ltd. Gp.698 J/A246 |P.T. OVER.
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208,

From DyM, I, to Cenada re British milltepy meterial compromised
in Canadian case.

209.

From I.P.I. returming copy of case summary.

210G,

To I.P. I. in reply to 20%.,

211,

Telegram, re MAY, to the R.C.M.P.

212.

To 3. I.85. =nclosing 211a,

213.

15, 5«16  To Special Branch esnclosing copy of telegram.

214

From High Commissioner's OUffice re progress of case,

215,

22.5,46s Telegram 598 re trial in COJBY case.

216.

23+ 5. 46, Pelegram 762 to New York re CORBY case.

217.

31 5a 46, Report re Soviet Espionage in Canada.

218,

From S.I.5. re sentences imposed during CORBY case trials.

219

Telegram 650 re trials.

Prom R.C.M.P. Te ROSE.

221,

To Special Br_noh enclosing copy of 219a,
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P.F, 66960S
MINUTE SHEET Reference. vl by -
222,

Telezram No, 18 From Washington re Trials,
223

S.B.Réport re Canadisn Espioage Triuls,
224,

| Telegram No.37 from Washington,

Telegram No,38 from Washington,
226,

Telegram No,39 from Weshington,

Telegram No,42 from Washington,

228,
46, Telegram No.43 from Washington,

228,
R;port from the Dorinions Office re Espionarce Trials,

230,
Telegram from Washington, No.45,

231,
Telecram No,52 from Washington,

232,
Tel egram No.49 from #Washington,

235,
Report by Mr, Hollis Yo F.2.c. M- Morriott,

234,
Telegram No,61 from Washington,

235,
Telegram No,62 from Washington,

235,
Telegram No,63 from Washington,

257
Press cutting from the Daily Telegraph re arrests in Canads,

238,

Report from High Commissioner, Ottawn to Dominions Office,

© Crown Copyright
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6.9.48.

12.901"'6-

18.9.46,

11.12,46,

3e4.47,

5.2.49,
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239,
Press cutting frum the Evening Stnnchrd re report of espionage

. aotivities in Cansds,

2,0,
Extract from Daily Digest of World Broadcasts ment:.om.ng article
in 'Pravda‘

241,

From 5.1I,S, forwarding copy of report from Int, Bureau, Germany
re Nina FARMER,

242,

Secret Cross Reference,

23,

Press cutting from the 'Ti.rnes" re esplonage in Canads,
2y

Report from High Commissioner, Ottawa to the Dominions Office,
245, |

From the American Embassyire a.rbicle in 'New Masses'

21,6,

To R,C,M,P, re Soviet citlizens implicated in Corby case,

247,

Report from Hlgh Commissioner, Ottaws to Dominions Office,
248,

Report from High Commissioner,. Ottawa to Dominions Office,
205, ’

From S,I,S.re Corby's report}

© Crown Copyright
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POP L Aot “ foir ;—Ly""ﬁ

Secret WAL»M Tl ant /M ,7, In reply, state N"dMBERa
TN T‘-‘ﬂ‘ FralAdeny, /99 Claang [ /]\._ Cb..._._‘_‘. . 3&4
AND PERSONAL
' zL;. mbe A Darh wWho A wen iy e
CX. _ /S dated 5th February 1947.
’2 /ﬂ.‘,‘ R.5.G.2.
/0 ls
. al"- a.
.-)J - ,
, 7, L{'gc\ N
Dear Roger,
Q g I thought it might be useful ¥n assessing 1
IS X the accuracy or otherwise of CORBY's. sccount of the ,
~ J organisation of the HQ of the Chief Directorate of Y
+ 7] Intelligence of the Red Army to check up with SLC end A
r i LSIC on the names he mentions. (‘
- ¥
' . £ Thls has now been done with the following Y
“ results. The names are taken para. by para. according p,.,
s ~to the numbering of CORBY's report. ,6(
- Para.5 Lt.General I.I. ILICHEV 83 1n the Chief Q‘ |

! =TIntelligence Directofate of the GRU in
. 1944.
. X|Col.General Fedor Fedorovich KUZNETZOV x| PF151
D was nead of the Chief Intelligence
Directorate of the GRU, July 1946.
Ma jor General KISSILEV - the name is pro-
ram e e e 4T WP_Y 1 bably KISEL there are three possibi-
VR i reanep | 1ietes:-
ORICH L+ . 1 ’Nll ] SECTION Major General A.F.KISELEV, who headed
INDEPAR [z { UNUEH SEF. 0 | @ Soviet Military Mission to Yugoslavia
: é]] OF THEFUBLI\A.ECOR (| in 1946;
ACT 1958. = Ma jor General Nicolai Sergevich KISSELEV
‘ (NKVD troops); .
. ' Ma jor_General Vasilil Ivanovich KISSELEV _.-°
(NKVD or NEGB).
The two latter were decorated in 1943 o, 44.
f£.99911
- Para.l0. Ldaj__ol_General BOLSHIKOV} the name 1s pro-
bably BOLSHAKOV « A Major General D.M.
»  BOLSHAKOV and a Major General A.BOLSHAKOV
are known to exist but we have nmo infor-

Pe . mation about m S vV a\ -
60341 {Colonel MILSTEINY%- af/Lt.General S.R.MILSTEZ#X. 2 \ .
- 1s known 1in the 3rd Directoraste (Counter g

i W
Ul

_/,--""f.'_') 7;.“ Intelligence Adminlstration) of the MGB.(?' /
R Wldd, Al Geeld St tdgu. b / Para.12

d ¢ ¥ VTR G PRy hbela, u,\
Roger H. Hollis, Esq., [‘ "u" AR

lﬂ__];__s_; \ {L.“’qu /

© Crown Copyright
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In reply, state NUMBER and DA.

T F.71t0%.
[Lt.Colonel POLIAKOVA)- unknown.

Colonel MUROMTZOV - unknown.

Colonel CRIGOREV. Ten colonels with this
surname. are Xnown. A Lt.Colonel
Aleksander Aleksandrovich GRIGORIEV
(Army Counter Esplionage) was decorated
in 1943.

?.9' 82

onel SEREDQJ - unknown.

Para.l5 11001

Y

Para.l7 Eheneral KHLOPOV?? There 1s a Major General T
- “V.E.KHLOPOV who~was a Major General of Tank r,f .

Troops in February 1943.

Para .23 Colonel BALTENEQ = unknown.
Lt.Colonel PAVLENKO. A Lt.Colonel of Signal
Troops I.M.PAVLENKC was ldentifled 1n 1943.
Lt.Colonel LOROTENOV - unknown.
Lt.Colonel KONDRATIEV. Three Lt.Colonels of
#~«="thls surname have been identified:-
A a) Lt.Col. F.S.KONDRATIEV, of whom nothing
is known.
b b) Lt.Col. N.L.KONDRATIEV, who was in the
Military Academy at Frunze, 7.12.43.
¢) Lt.Col. S.I.KONDRATIEV of the MGB.
Captain KRIVAROTCHENKO - no likely record.

Para.24 Colonel MUILIKQL‘- unknown.

Fr73477
Para .28 1&Mﬁjor General EVSTIGNEEEJ‘ Major General V.N.
EVSTIGNEEV was head of the External Rela-

tions Dept. of the NKO from 5.9.41 untll
10.10.44, when he was replaced by Major
General KUTUZOV.

Pars .30 Colonel YEGOROV (normally transliterated

EGOROV). There are ten colonels of this

surname but none apparently identical.
Lt.Colonel LOMTIEV - no record.

Para.3l Colonel DIRIVENXKO - no record.

Yours sincerely,

© Crown Copyright



The National Archives' reference KV 2/1423

with the Gompliments of

Dats. Z0-(-47 .

- SR

i ﬂ?/n'c.-é', Lo mund cattoum
«.9/’ [~(2-(77¢.

© Crown Copyright


http://www.nationalarchives.gov.uk/legal/copyright.htm

W52 W 52L/1 e
CW7 0/ it odE
(- Dec- (144 ’

(/( L&MMJ(9WWC@M4

/) &L 07/ (7 Aove. (14¢,
/7
wfu;e( fv/erwﬂ// //// ced

© Crown Copyright


http://www.nationalarchives.gov.uk/legal/copyright.htm

The National Archives' reference KV 2/1423

OFFICE OF THE HIGH COMMISSIONER
FOR THr UNITED KINGDOM,
EARNSCLIFFE,
OTTAWA.

The Deputy High Commissioner for the United Kingdom,
¥
Ottawa, presents his compliments to the Under-Secretary of State for Dominior

Affairs and begs to request that the words “those found innocent in" may oe

inserted before the words “the courts of law" in the fourth last line of the

High Commissioner's despatch No.ABYL4 of the 25th November, 1946.

NV

b 4

Bth November, 1946.

t-vg
2
. . - et

< " ! ‘c"*":‘)-* ‘.n.-q‘
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COPICYE OF THE HICHE Coulll IOk

TOa THI UNITTED KTHICDON |
BEARNSCLIFFE T

QUTANA . -'5.‘5‘ i
N S

J

[
| H
<8th Novarber, 1l:46,

L1 oay der,aten Lo, 348 of the 17th August I

Che nonoar %0 lafora you of the rosults of the enguiry

-
¢

2zral Comzioslon o0a 88plicnage matters. AU that
Gid¢ .ol 8ravied had teen charged acd sentenced by the
colrsLa bo et 37 penal servituds, Thease wer ;-

(«) Miss datuioscs @illsher aad

(1) wrs. _mmn Violken, wac beth élected sumasry crials,

AU were 3anusnced o three and to two mwnd o !

Pl
ye:r's lmortsiwnent respectively.

(1il) Ldvord 'szarall, Lationel Resesrsin Conncil

sustliesr, who was tried bv a jury 1n %h:. St we.c
) of

o~

Covwe O Cntario. fourd ¢wilty @od rensor oo

Juweng nelknl gervitude, He avnealeld oo
hls senceuse, but hils sppeal ver dlsmisse U,
Outetio Sonrt of .r;aal on tne 18th Cotaber.
F{reg Fosde, .. whn was sentonced 1a the Quab o
Lourss to six yeurs lmprisormenti. ROS83 has- lico-

Wiz epnealed bat te apoesl hae aot 1at Vesi

durson’ naves been since tried: of these

nvietid and threg o, . ted oo the main

rec werzoaf who nhove beean fouad gullityr and

gentonced 5 Lo Courta are:
(i) O, Tobolort, e Toronto dersor, whe was tllesad

Lo bz involvea rith Shrac cthers Lo cotefatyg
7 0l oot 0la Viseotnt Add loen. PRERDRE
Seslesuwry o Chese for Dontudon L leiry,
L“WGUF? ;.wula
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lsruel Halperin, of ¢meen's Ualvszalty, en army brllistics
a.por: curing the war, aud Jr. David Shugur, forzsr
sclontist 1n the Deparitment of Health end Welrare sad &
surtime naval anti-submarine expert. Shugar's case has
recsived consiaereble publioclty. ILEarlier in the ecploneze
spquiry he was freed, for lack of sufficient evidenoce, on

a .harze of coaspiraoy, ab a preliminary hearing in the
“aristiate's Court. His neme appeared agzin in the fincl
report or the Hoyel Commlscion and he was subsequently
vismizsal from toe Department of Health and Welfars., His
susticular cuss avoused some discussion in the House of
Comm u8 ..t £ls occunsel flnally asked silther that nls clie.
Joo Ccnurged or that his nrnme be cleared. saugar was 3ui-
sequently sumaonad bafore the Kazistrate's Court and
comauittau vor trlal on 2 new conapiracy charge.,

£ The varlous trials havs beon so long drewr cut and
rave irvolved sach repstition of argument (such us tae
aorivs bllity in the courts of svidence slven before tne
noyel uommiseloan )’ thuat public intersst in the resulis hoss
~rma3iderably waned and the trlials have been very Lusi-untely

T3mortad in Lvhe presc. The stiriiking feesture f o rcoant

trfals has been the acanlital ol two persone wian werc fiibly

ravirted by tho Royal Commissicn vo be ilmportant

the Unviet esplonags orgcnisation. This has not

much pubiic comment &8 nlght beve been expected,

implied coritiolsm of the methods «nd fiidings of the Rorrl
Commissinn has rot passed unrnotlced. ITndeed the acauittal

of Adras, in particular, 1o likely to buve wide rencrcussicas
siues the cherge against »thers of the acocusod is besed on
thelir allezed contacts with him. The dualityr betwenn the
Royal Commission enquiry oa the one hand and ¢:1.ul ic the
sourts on the othar has hgen 8trikingcly 1llustrated in ths
"Moutreal Gazette™ whicii has been serizlising the Cirmrlssizo's
revort uwuder the title "The Red thadow over Canada" swnd has

/publicicd

© Crown Copyright
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PF. 66960/B. 1. o/ND.

18th November, 49Lb.

Deaxy Camissimer,

Please refer to our letter te you of Te11.46.
under reference SF,50/56/2, giving details of the
new information section which has been set up in this
Department to provide records and advice cn Russian
espioage.

We would be mcst grateful if you could provide

us with photogrnphs and as many details as possible

( vide paragraph 4 ) on the attached list of Soviet
citigens implicated in the "CORBY" case,

Yours sincerely

_ Sir Parcy Sillitoe .

Comnissimer S.T. Wood C.M.G.
R.C.M. P, Headlqunrters.
Ottawe,

CANADA.

© Crown Copyright
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SHCRET.

Telephone Nos.
REGENT 6050.
WHITEHALL 6789, LONDON, S.W.).

BOX No. 500,

PARLIAMENT STREET B.O.,

£,
.. MOPINOVQ Lt. COL FARAFONTOV. A.N.

ROGCV.  Majar MILSTEIN Col.

J xrozov. Y RABINOWITCH. Germina.
SOFOLOV.e  Ma jore
ANGELOVe L.
ZHFVEINOV.

%@g.ﬁng? ot ia ors | X

Vi 1t

“GALKTN,  Captain..|

oowm. 1 X
PAVL(V, Vitall G.
ZABUT TNe Col,

}( LAVRENT IEV. Lt 7(
GOURSHKCOV. Captain.
KOUDRIAVTZEV. Sergei.

KOULAKOFFe  Lte

© Crown Copyright
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

E

Ny
American Embassy

i - A
London, England : ‘ g‘fi
October 9, 1946 v !‘u\' R
No. 2086 A ‘M Be 4 P“""’ .
1 e

Yie
LA A EF RS so s 7

-

- - s it !.,,-._ )
Dear Mr. Hollis: —L ,f
At ry

For the completion 'of your records, the following "o
letter was received by me and shown to you several days ago:

"On page 14 of the September 17, 1946, 1ssue of the

'New Masses,' Communlist magazine published in New York City,
the following article 1s set out in the column entitled
'Washington Memo,'! written by Virginla Gardner1 a Communist
who for some time has been writing Washington news for t his
Communist propaganda organ. N.T

(P“' 'After the job he did in Paris, it is expected
that Drew Pearsorr may even bolster up his column with some
'liberal' items. From the virulence of his anti-Soviet
tales from Paris, he may cut loose with something pretty
daring which Mr. Byrnes might not even like. This, at
least, 1st he baslis on which he works, as it was described
here by one of his employees who, by the way of defending
his boss, went about Washington not so many months ago
explaining Jjust why Pearson broke the story of t he so-called
Russian sples in Canada. It was like this, the Pearson
scribe explained to many of his news sources in labor and
progresslive circles: J. Edgar Hoover asked Drew to use the
story, and how could he turn him down? After all, the
business works both ways. Pearson's story, broadcast
February 3, broke about two weeks before any arrests were

announced in Canada.

Mr. Roger H. Hollls
o8, St. James' Street
London, S. W. 1

¢c - Mr. Philby, MI-6

© Crown Copyright
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You are instructed to immediately call the above
article to the attention of MI-5 and MI-6, at which time 1t
should be unequivocally pointed out to these agencles
that the above allegations are, of course, absolutely
false and cmmpletely without any foundation.

. The substance of the above information is being
made avallable to Stott here.

Sincerely yours,

@«@MM

J. A. Cimperman

© Crown Copyright



The National Archives' reference KV 2/1423

e Ofrice of the tich lommis:ion«T
ror the United iinrd-m,
Lernscliffe,
Cttawa,
17th August, 1946.
A%_ e Cﬁ441 A A,
i
]

Previous despatches from this post have reported

cevzlopsnts «5 they occurred in recent montihs in Cenada in

connection it the enouiry into espionege activities. Wwith the
prlie~tisn of the final report of the koysl Commission, the
matter ce1 now bo seen in perspective end I enclose & nemorendum

VAppadix 1) eivirs & gensral account cf these somewhsat

sensaticnal vents and commenting on the hoyal Commission's

Reprort. I alsoc enclose, for convenience, & statement (4ppendix

I1) briefly outlining ths sequence of events together with a

robe summerising the contents of the hoyal Commission's heport

(Appendix III).

2. i'riefly the report reveals the exictunce of a
series of espionege organisations in Cenad: under the control of
officisnls in the Sovi:t Embassy. It finds that two senior
memsers ol the Labour-Frogressive (i.e. Communist) Party, one of
them a Member of the Canadian Parliasment, acted as ayents for the
Sovict orgunisers ond thet ncarly twenty persons ir Soverament
service (including certuin cmployees of the United kingdom
Government vhose cascs have heen seperately reported to you) were
impliceted in these (ctivities. It also reveels tne names of
sxventeen persons attached to the Soviet Embassy who were
concerned in the illegal activities, The Soviet Ambassader
himself was specificelly exoneratcd.

3. It is to be expected that the Report will be
scrutinised with cere f: r outside the borders of Canadu, for it
throws & higiily illuminating searchlight on hussian methods and
sugg :sts that what hns be-ci heappecning in this country is no
isolated phenomenon tut part of en clauborats system extendiing
/to meny
The Kirit honcurable Viscount Addison,

Sceretary of [ tute for Dominion Affaire,
Lordon.

i

N TR P Y ey~ e, o ﬁ!’ii(,' o ST W WA T o T A i A YT T
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to many oth:r countrics, including espparently the United kinegdom

gnd the United Stetes. In this connection it is particulsrly
worth c¢mphesisinz thet eccording to the evidence of Gouzenko,
which the Commission scccpt, there were several perellol under-
cover systcms operuting from the kussien Embeissy, w11 vorking in
¢xtreme sccrocy ceven from eech other, end uvach h<ving its own
ciphers c¢nd its own scperete chennel- of communication with Moscow,
The cetivitics of only one of these networks, the Militery
Intelligenc: division under the Militery Attache, heve bezn
uncovered by this enquiry, since it was only with thet 3division
thct Gouzunko wes himself concerned. Vwhether, in fece of the
recent publicity, the other perallei systems wre still opersting
is & metter of guess-vork, but there is cleurly @ denger that even
if they crc going slow for the moment it will nct be long before
thcy sesk to resume full tctivity., Of the cther systems, tho
most importeant were thosc conducted by represcentotives of the
LW.h.V.D. (the kussion Secerct Police) and of the Central Committec
of the hussian Communist Perty. Gouzenko himself thinka thet the
N.L.V.DU. network wes fer more extensive thon thet of his own
division, end the Commiission stcte bluntly that the N.h.V.u, "hosve
e powerful orgenlsation in Cenedae®.

4, When I errived herc 2t the end of Mey, I detectad
& certain sleckening of interc¢st in the onquiry and in the triels
which were resulting from it, though there wus intensc interest
in ¢nd irritation with Russia's intransigent ettitude in the
internationsl field generclly. kussian policy wes to most people
like¢ & cross-word puzzle to which even the most expert snd
ingenious solvers could provide no convincing solution. The
result wes a growing feeling of frustrotion end disillusionment
end a sense of & gap it wes impossible to bridge. lMeny people
see little difference between the hussisn methods of to-dey e¢nd
the German mcthods we have fought two wers to er:dicste, and
though there is & genersl hcpe thet the hussiens merely want

jeducating
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to many othar countries, including apparently the United Kingdom and the United States
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Vi hen I arrived here at the end of May, I detected
a certain slackening of interest in the enquiry and in the trials which were resulting from it, though there was intense interest in end irritation with Russia's intransigent attitude in the international field generally. Russian policy vies to most people like a cross-word puzzle to which even the most expert and ingenious solvers could provide no convincing solution. The result was a growing feeling of frustration and disillusionment and a sense of a gap it was impossible to bridge. Many people see little difference between the Russian methods of to-day end the German methods we have fought two ’wars to eradicate, and though there is a general hope that the Russians merely went
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educe ting and will settle down in time, & deep disquict

incvitebly remains, Not much public expression hes been given

to this uneasiness, but the hoyel Commission's heport is likely
nov to increase public concern. For hitherto the Cenedien people
h.ve felt thet wt leest the disturbing elements in Cenade's own
populetion hed been rootud out 63 ¢ result of the enquiry; now,
with the revelction thet only one of several pcrallcel orgenisations

hes bcen uncovered, they esre denied evsn this comfort. It is

clesr thet security measurcs of sll kinds will now heve to receive

increesing uttention:

< In the meantime, contrary to expectation, the
Soviet Government heve been somewhat slow in reecting to the
tublicetion cf the hoyal Commission's keport. 7T1he smbassador
wes recalled te hussia in December and is still sbsent from
Censde, though his wife remeins in Ottawa. The Military Lttache
was likewise recelled, and is reported since to have paid for
the disclosures with his life. &4t the request of the Csnedian
Government, the sixteen other members of the Soviet Embassy's
steff whose nemes are listed on resges 8£-86 of the heport have
also bveen withdrawn - without any sert of fuss or rrotest,
Within the last few deys, however, the Soviet Press has reverted
to the subject in a new outburst against the Canadiaen Government,
“hat this may portend remains to be seen. The Canaedian Government
remain sincerely desirous cf good reletions with Rkussie and will
no doubt continue to do their test to demp dow:n criticism here;
but this does not alter the general conclusion thet the whole
incident is bourd to result in & very ccnsiderable hardening of
opinion throughcut Canads sgeinst the Soviet Government end the
crude external policy which it is appasrently pursuing.

6. I am sending copies of this despatch to His
Melesty's United hingdom Ambessador &t | ashington and to the

/United Kingdaom
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educating end will settle dbwn in time, a deep disquiet irk.vitably remains. Not much public expression has been given to this uneasiness, but the Royal Commission’s Report is likely nov- to increase public concern. For hitherto the Canadian people h.ve felt that at least the disturbing elements in Canada’s own population had been rooted out as a result of the enquiry; now, with the revelation that only one of several parallel organisations has been uncovered, they are denied even this comfort. It is clear that security measures of all kinds will now have to receive increasing attention*
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The ambassador was recalled to Russia in December and is still absent from Canada, though his wife remains in Ottawa. The Military Attache was likewise recalled, and is reported since to have paid for the disclosures with his life.
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sixteen other members of the Soviet Embassy's staff whose names are listed on pages 65-86 of the Report have also been withdrawn
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Within the last few days, however, the Soviet Press has reverted to the subject in a nev; outburst against the Canadian Government. Vhat this may portend remains to be seen. The Canadian Government remain sincerely desirous of good relations with Russia and will no doubt continue to do their best to damp dov-n criticism here; but this does not alter the general conclusion that the whole incident is bound to result in a very considerable hardening of opinion throughout Canada against the Soviet Government and the crude external policy which it is apparently pursuing.
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United Kingdom hepresentatives in other Dominion posts.

I have the honour to be,
My Lord,

Your Lordship's most obedient

humble servant,

© Crown Copyright
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APPLNDIX I

MEMORhaAaNDUM

It was clear from the outset thet there were
two aspects involved in this enquiry, first the externel and
diplometic one of relationship with = foreign pow:sr end seccndly
the domestic on¢ of actions by Cenadiens end the steps to be
teken by the Canediesn Government to deal with them.
2. The beckground of Caneva's r.:lztions with
Soviet Russie wes, before tre enquiry be«gen, & not unfavoureble
one. Cenede had teken no .articuler iart in the campeign against
Bolshevism after the 1914-18 wsr and there hed be.n during thre
laest decede & growing feeling of sympathy and und.rstunding for
kussis. Much hed been mede of the common int:rests c¢f hussia
end Cansda, both being regarded as young, vest snd urd:velnped
territories, with simila: probtlems ir the irctic Nerth. This
feeling of symyathy r.ceived a strong Tfilliy with Kussia's
entry into the .ar sgeinst Gormany. 4s ir other allied countries,
the Cenadian asuthoritiecs werc st peins to emphe-ize, ind:ed to
over-emphasize, the role of "heroic" hkussia &nd there was
widespread sdmirestion for her part in the wer. This was
evidenced by the growth of :umerous Censda-Soviet fricndship
societies which held meny succesgsful end widely attended rellies.
The establishment f a Soviet Legstion in Ottewe in 1¢42 snd its
¢levetion to en kmbessy in 19«4 were regerded es fitting: the
Embassy, by scettering invitations to its remmoth partics fer
and wide and in other ways, sc¢emed anxious tc esStasblish the
friendliest relations with Cunsdiens gencrally.

Since the enquiry beceme publiic, the Cenadian

authorities themsclves have been st peins to avoid ceusing

unnecessary emtearressment to hussis. The Pross slso has been

remarkebly restreincd. ALs the enquiry proceeded, it became
more difficult to maintain the fiction thet the Soviet
Government were not directly impliceted and, es will be shnown
leter, the hoyal Commission eventuslly spoke about Soviet

Jactivities....
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APPENDIX I MÉMORANDUM
It was clear from the outset that there wore two aspects involved in this enquiry, first the external and diplomatic one of relationship with a foreign power and secondly the domestic one of actions by Canadians and the steps to be taken by the Canadian Government to deal with them.

clement2
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Much had been made of the common interests of Russia and Canada, both being regarded as young, vast and undeveloped territories, with similar problems in the Arctic North
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As in other allied countries, the Canadian authorities v/erc at pains to emphasize, indeed to over-emphasize, the role of "heroic" Russia and there was widespread admiration for her part in the war. This was evidenced by the growth of x umerous Canada-Soviet friendship societies which held many successful and widely attended rallies. The establishment ct a Soviet Legation in Ottawa in 1942 end its elevation to an Embassy in 19*±4 were regarded ss fitting
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Highlight
Since the enquiry became public, the Canadian authorities themselves have been at pains to avoid causing unnecessary embarrassment to Russia. The Press also has been remarkably restrained. As the enquiry proceeded, it became more difficult to maintain the fiction that the Soviet Government were not directly implicated and, as will be shown later
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ectivities in no uncertein terms., It was the Soviet Covernment
themselves who first edmitted that they were the "forcign powur”
involved and, shortly after the opening of the enquiry, a

cempeign of some violence was opened in the Soviet Press,

abusing the Canadian Government end Mr. MecKenzie King in

paerticular.

It might be an interesting speculation to assess
what would have been the effect of the spy enquiry in eaneds on
relations with Soviet Lkussia if thast enquiry haed not occurred at
& time of steadily deteriorating relstions petween kussis and the
Anglo-Saxon powers; e&s it was, however, the results of the enquiry
were revealed in &n atmosphere theat wes &alresdy vitiated and the
events in Canada merely fitted into the general pattern &s minor
fieces in the geame.

5. but, while it is the external aspect thet is
fundementally more importecnt, it is the domestic aspect thet has
been ugrpermost and has caused the greatest public attention.

4. The most obvious effect cf the enquiry huas been
to ceuse & sharp resction against Communism. It should be borne
in mind that, while the general stmosphere of Cenadien-Russian
reletions wes hermonious, there is a long history of antegonism
to the Communist party in Canade. In generel the Cenedisn mind

is much less ready to consider or tolerste even ecademic Communist
views then is the case, say, in the United Kingdom. C(n the
contrary, there has been here, as there 1s in the United states,

a deep-rooted prejudice of Communism and 8ll its works. Moreover,
its leaders in Canade sre more noticeably of foreign extraction,
m=ny of them being settlers from Eestern kurope. In any event,
Communism hes never wion many &dherents in Canada outside a very
small intellectusl clique. The party weas banned in 1940 for its
anti-wer esctivities end for e time went underground; those of 1its
leaders who were unsuccessful in hiding wers detained under

wertime regulations., It re-emerged subsequently vwith the title

/of Labour
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It wos the Soviet Government themselves who first admitted that they were the "foreign power" involved and, shortly after the opening of the enquiry, a campaign of some violence was opened in the Soviet Press, abusing the Canadian Government end Mr. MacKenzie King in particular.
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It might be an interesting speculation to assess what would have been the effect of the spy enquiry in Canada on relations with Soviet hussia if that enquiry had not occurred at a time of steadily deteriorating relations between Kussia and the Anglo-Saxon powers
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but, while it is the external aspect that is
fundamentally more important, it is the domestic aspect that hss been uppermost and has caused the greatest public attention
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The most obvious effect of the enquiry has been
to cause a sharp reaction against Communism
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there is a long history of antagonism to the Communist party in Canada
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In general the Canadian mind is much less ready to consider or tolerate even academic Communist views than is the case, say, in the United Kingdom. Cn the contrary, there has been here, as there is in the United States, a deep-rooted prejudice of Communism and all its works. Moreover, its leaders in Canada are more noticeably of foreign extraction, many of them being settlers from Eastern Europe. In any event, Communism has never won many adherents in Canada outside a very small intellectual clique. The party was banned in 1940 for its anti-war activities and for e time went underground; those of its leaders who were unsuccessful in hiding were detained under wartime regulations.
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of Lsbour Yrogressive and this hes been tolerated. But

considevreble stigma still atteches to the name of Communism.
In particuler, of course, the homen Cutholic Church h&és never
ceused to denounce Communism end the party hes been subjsct to
persccution in the Province of Qucbec. The events of the last
fer mcnths, therefore, have not teiled to revive former
rrejudices and it would not be unfeir to sey thet the result
hes been that the old antagonism hes now settled dcwn to & general
dislike, contempt and feer of Communism throughcut Canada. To
some extent this feeling hus been developed to cover by extension
other orgenisetions which ere thought to be murkedly Left-iing.
Alreesdy hight-.ing members in Parliement heve denounced the Film
Bosrd, the Cenadian Broudcesting Corporation end the Cenedisan
Informetion Scervices on the grounds thst they include individuals
of Communist leenings end it sesms possible thoat the wind will
not blow cny good «ven to the C.C.F.
O, One of the most obvious questions tov bve usked
was ho: did it come about thst rcespeonsitle Goverhment scrvonts
were willin: =wnd slsc eble, without detection, to ect as egents
of a foreign power? The unaccountability of their action wes
only increesed when the nemes of the persons involved were given
and it transpired thct many of them were respected wnd intelllgent
Canadian citizens occupying resporsivie Government ;;osts. To
this question the Loyal Commission attemgts en answer snd its
comments in this connection probsbly form the most interesting
end valueble chapter in the report; they a&re summariscd in
Section II (6) of the summery contained in appendix III, but
the whole chapter (lotivaticn of agents, peges €7 - 85) 1s wortn
reading in full.

It may be observed thet all of the sgents in
Government service were young (und incidentally none ves
permenently esteblished end all but one hed bwen appointed
since the wer); nearly cll were gradustes on scicerntific subjects;

£ll (with one exception - Mrs. Woilkin, whose perents were Rhussien)
/hed an
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Roman Catholic Church has never ceased to denounce Communism and the party hes been subject to persecution in the Province of Quebec
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Already Right-., ing members in Parliament have denounced the Film Board, the Canadian Broadcasting Corporation end the Canadian Information Services on the grounds that they include individuals of Communist leanings
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One of the most obvious questions to be asked
was ho-; did it come about that responsible Government servants were v.illinf and else able, without detection, to act as agents of a foreign power?

clement2
Highlight
It may be observed that all of the agents in
Government service were young (and incidentally none was
permanently established and all but one had been appointed
since the vmr); nearly all were graduates on scientific subjects;
all (with one exception - Mrs. Woikin
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hed e«n ideologicel sympethy with Communism end some, et le&st,
hed reesons in their rrivete lives to be dissatisfied with the
society in which they lived. Incidentally of the 26 persons
mentioned in the heport as being involved in dealings with the
Soviet agents, 10 haed a foreign background (mostly hussian or
Polish) end no fewer than 6 hed en English beckground: most of
the remaining 10 were of Canadian parentege. But there seems
no reasoneble doubt thet the main sttrection was purely
ideological and thet the technique employnd by the hussians was
to sttrect persons with Communist sympecthies to study groups
(which the Commission refer to as "cells") and, in due course,
after suiteble development to arrange for them to be approeched
by Cenasdian Communists with & view to their communiceating

information. It is remerkable thet there is no case, according

to the evidence, of such e request being refused and certainly

no case in which such an approach was reported to the responsitle
authorities.

Incidentelly, it may be noted that,while the
methods emrloyed by the kussiens were, ¢s the Commissioners
report, extremely thciough, there were instances orn the other
hand of strange incompetence and muddle. ©On the one hend the
"Director”" in Moscow described in deteail for example thet Dr.
was to meet his contect in front of the British Museum on the
far side of the street carrying a copy of the Times under his
left erm end that his contsct should proceed in the opposite

direction carrying & copy of FPicture Post in his left hend.

On the other hend there are the following strange incidents:-
(1) Nightingele wes approached by Mejor Kogov direct
on severel occesions end reports thet his English
wes so bed thet he did not understand it.
(2) Professor Boyer agreed thet it wes clear from the
documents that kose hed mixed up the pilot plant

/in connection
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10 had a foreign background (mostly Russian or Polish) and no fewer than 6 hed an English background: most of the remaining 10 were of Canadian parentage
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But there seems no reasonable doubt thet the main attraction was purely ideological and that the technique employed by the Russians was to attract persons with Communist sympathies to study groups
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Incidentally, it may be noted that,while the methods employed by the Russians were, as the Commissioners report, extremely thorough, there were instances on the other hand of strange incompetence and muddle.
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in connection with KDX and the pillot plent in regerd

to urenium in repesasting informetion received from

Boyer to the Soviet Embassy.

(3) The errengement made for lirs. Woikin to traensmit the

transcript of telegrams received in the Department

of External Affeirs was thet she visited the welting

room of &sn unsuspecting dentist and deposited the

documents underneath the 1id of the tenk in the water

closet whence they were subsequently removed by Major

Sokolov,

6. There is one other aspect which hes considerably

engaged public attention - the aspect of Civil liberties, while

there has been general agreement that justice must be done, there

has been & strong current of opinion throughout Cenada insisting

on the liberty of the subject and demending the ordinery rights

There have at various times been violent criticisms of

of lsaw.

the particuler staps teken as regerds the persons concerned, many

of which have been regarded as contrary to the principles of

Magna Carta, the Bill of Rights and Habeas Corpus. First there

was the secret detention of persons for lnterrogation in the

k.C.M.P. barracks without &llowing them any communicetion with

other persons, let alone the benefit of counsel, end indeed

without informing them for what purpose they were detained.

Secondly, the hoyel Commission, which wes not & judiciel body,

Thirdly,

reported their findings with regerd to individuels,

the evidence given by the individuasls in such circumstences hes

been published end hes been used by the Crown in prosecutions

egeinst them. There cen be no doubt thet many of these procedures

were distasteful to liberal Canedisn opinion and indeed it was ,

/ RDET
only too obvious thet in defending them in Perliement, if?cggil
23 T o

PECARDEL o
Leurent, the Minister of Justice, wes himself fer from happy.

23 OCT &5
(His task was not mede any easier by the fect thet some time

after the passing of the secret Order-in-Council of the 6th
/October
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There is one other aspect which has considerably
engaged public attention - the aspect of Civil liberties.
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There have at various times been violent criticisms of the particular steps taken as regards the persons concerned, many of which have been regarded as contrary to the principles of Magna Carta, the Bill of Rights and Habeas Corpus.
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There can be no doubt that many of these procedures were distasteful to liberal Canadian opinion and indeed it was only too ,obvious that in defending them in Parliament, Mr. St.
UCCARDET / 2 3' >CT ^
Laurent, the Minister of Justice, was himself far from happy.
2 3 OCT 195«
(His task was not made any easier by the fsct that some time after the passing of the secret Order-in-Council of the 6th
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October in reply to questions in Parliement, he htd, in & moment
of absent-mindedncss, denied thet any secret orders existed!)

A move backed by powerful support in the Fress and elsecwhere has
becn made in Parliament for the cnectment of a bill of rights
end, yielding to pressurv, the Government heve promised to
consider introducing legisletion on the subject.

7. Be all thet €s it may, thore is little doubt

that when ection wes first teken there was a generel disposition,
in view of the serious neture of the churges, to accept the steps
teken by the Government &s necessary. It was only leter, as the
proceedings dragged cn, that criticism of these steps grew to

any dimensions. (It mey be rcmerked, however, that, from the
legel point of view, there is one curiosity sbout the Commissioners
comments on the Order-in-Council of the 6th October. Thet Crder
was steted to be "pursuant to the powers conferred by the Wer

Meesures Act" (which expired on the 31st December, 1945, but was

continucd by the Emergency Powers Act). No doubt by sccident,

the Commissioners never refer to thet Act in their comments and
indeed suppress the reference to the Stetute in quoting the Order
which is stated to be reproduced in full. On the contrery, they
lay much emphasis on the provisions of the Cfficial Secrets Act
and refer to the common lew, justifying the action on the needs
of the safety of the State and relying on the mexim "Salus populi
suprema est lex", It might be cdded, however, thet if the Defencc
of Cuneda reguletions hed not been regerded almost in toto some
few weeks esrlier, the sction teken would heve needed no new
Order. The Order wes in full similer to the poviers in wertime

in Ceneda, the United hingdom and elsewhere to effect internment
without trial.) But, in the finel enelysis, it will be difficult
to escape the conclusion of the hoyal Commissioners themselves
thet "we felt thst the exercise by the Minister of the power
conferred upon him by Order-in-Council P.C. 6444 would heve much
more chesnce of effectueting the preventive intention of thet

/Order by
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October in reply to questions in Parliament, he had, in a moment of absent-mindedness, denied thit any secret orders existed!)
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A move backed by powerful support in the Fress and elsewhere has been made in Parliament for the enactment of a bill of rights end, yielding to pressure, the Government have promised to consider introducing legislation on the subject
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Be; all that as it may, there is little doubt
that when action was first taken there was a general disposition, in view of the serious nature of the charges, to accept the stops taken by the Government as necessary. It was only later, os the proceedings dragged cn, that criticism of these steps grew to any dimensions.
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Order by the discovery of the full raemifications of the espionage
organisation than failure to exercise 1it, the result of which
would be to leeve to these persons the fullest opportunity......
to colleborate with each other and to receive instructions......
as to whet they should or should not reveal",

8. Nor is it likely that there will be any further
criticism of the Government's deéision to deal with this matter
by setting up a Koyal Commission. The issues were so complex
and so novel that they were scarcely susceptible of treatment

by normal departmental methods. The Government have from time

to time been attacked on various aspects of the matter, but now

that the full revelation has been made, they are likely to win
much credit for handling the matter so seriously and on the
whole successfully., Incidentally, the Government may also be
expected to reap the advantage that the Commission itself, rather
than the administration, will drew the fire of any criticisms
levelled against the actual conduct of the enquiry. On balance,
therefore, the Government have emerged from this crisis with a
consideratle degree of success, even if not completely unscathed.
9. As to the report itself, this has so far
generally been praised es a masterly uncovering of the spy
organisation. The report is indeed & brilliant study. It is
thorough, clear and forceful. It is a courageous and outspoken
plece of writing and minces no words in speaking of the
activities of the Soviet authorities. Altogether it is a most
readable document and misses no point in the drama of the story.
On the other hand, one cannot avoid the impression that the |
attempt to give dramatic effect hes led at times to unjustifiably
extravagant language; the search for brilliance has not
necessarily always led to an impsrtiel judiciel conclusion.
Indeed, on close examination it appears remarkable at times

that the document should have been issued over the signature of
two judges of the Supreme Court. The following examples may

/serve to
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Nor is it likely that there will be any further
criticism of the Government's decision to deal with this matter by setting up a Royal Commission. The issues were so complex and so novel that they were scarcely susceptible of treatment by normal departmental methods.
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On balance, therefore, the Government have emerged from this crisis with a considerable degree of success, even if not completely unscathed
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As to the report itself, this has so far
generally been praised as a masterly uncovering of the spy organisation.- The report is indeed a brilliant study.
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On the other hand, one cannot avoid the impression that the attempt to give dramatic effect has led at times to unjustifiably extravagant language; the search for brilliance has not necessarily always led to an impartial judicial conclusion. Indeed, on close examination it appears remarkable at times that the document should have been issued over the signature of two judges of the Supreme Court.
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serve to eluclidate this criticism. In the first place, the
language used in the report is emphatic end such epithets as
"undeniable", "unhesitatingly", "extremely", etc. occur
throughout the report. Secondly, the personal views of the
Commissioners are on occasion revealed. For example, in
referring to Gouzenkec they say "we heve been impressed with the
sincerity of the man and with the menner in which he gave his

: ~ P/ 6a3.Es
evidence which we heve no hesitation in accepting”. [Eontrast

with this thelr view of Shugar, of whom they say "Shuger was an
=~

evasive witness where crucial matters were concerned. A4S an

furtiveness shown by other witnesses".

illustration he exhibited that same co Iment and air of
iTh
* ppm——

irdly, the report
states as facts what cen, on the evidence, only be regarded as
inferences drawn from them. For example, in the section on Eric
Adams they say "Adaems's library was literally full of Communist
‘ Pg* QB 60“’«
books........ Yet, except for\igaths Chapmaﬁa i ne'of sdams's

associates in his work Ynew he héd any such views". They add

"it is not surprising to find thet Ldams, as a well-trained
Communist, had in his home a file headed "Civil Libquggylii
This contained such meterial as (naming certain Communist
pamphlets) as well &s other material", The Commission draw the
conclusion: "Adams was interested in civil liberties, but
solely from the Jommunist point of view",

Thexre is, of course, a difficulty which the
Commissioners were up asgainst., None of the information
concerning the espionage sctivities would have reached them
but for the action of Gouzenko. This is inevitable but it is
a pity, because ip spite of the fact that the Commissioners were
able in the end, by close guestioning of verious witnesses, to
build up a closely connected story, the point still remains that
the whole story hangs on the single thread of Gouzenko's
evidence and on the documents which he produced. There can be
no doubt but that the documents are genuine; there is little

/doubt that
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Thirdly, the report states as facts what can, on the evidence, only be regarded as inferences drawn from them.

clement2
Highlight
the whole story hangs on the single thread of Gouzenko's evidence and on the documents which he produced.
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doubt thet Gouzenko himself was sincere and probably told the

truth so fer as he knew it. But he was merely a subordinate

official who wes probabiy very far from knowing anything like

all the story and yet the Commissioners tended to see the whole
matter through Gouzenko's eyes (though it is fair to add thst
when corroboration from other sources was secured, Gouzenko'

was inveriably supported on questions of fect and that he was,

in faect, a good witness, and distinguished sharply between what
he knew at first hand and his own inferences). This criticism
might perhaps not have been so valid had not the Commissioners
themselves fallen into the trep of writing their report in such

a manner as to give the sppesrance that they regarded Gouzenko's
evidence (e.g. about such important metters as the existence of
the Comintern) as stetements of fact.

10, It must be recognised, too, that the Commissioners
were placed in & dilemma by having a dual task thrust upon them.
According tc their terms of appointment, thelr primary duty weas
to report on who, in the public service, was involved: but they
also had the wider function of investigating the whole espionage
system. DBut this inevitebly means that their report taekes on two
self-contradictory quaslities - it is not only s Commission
appointed to report to Parliement on a generel question, but also
it inevitably constituted itself e judicfal tribunal, in effect,
to try certain persons suspected of illegal activities, without
any actual charge being laid against them. It is fair to the
Commissioners to say thet this difficulty was inherent in the
problem and was en insuperable one. But it has led them to make
comments in a public document which cannot fail to be prejudiciel
to the individusl if end when proper judiciel proceedings are
taken. In certain ceses, for example, the Commissioners frankly
state that the person questioned was furtive and evasive and

that they did not accept his answers.

11. It only remains to be said that the whole affair

has caused the greatest possible sensation in Canade. hen the
/news first
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news first came out the story was in the headlines every day
for a month and the press were led into all sorts of speculations
and guesses about the intrigues that had been going on. Latterly
the press has struck a more responsible note and comment has

generally followed the line of demending thet the menace must

be dealt with effectively end promptly: there has also been an

undercurrent insisting that civil rights must not be tampered
with.

In Canada as a whole the news first ceme es an
intense surprise and shock. There was amazement that Caneda
should have become overnight the sqené of so dramatic a spy story.
At first there was some pride et this example of Canade feeling
free to take so strong and independent a line in an importent
matter of foreign policy (though it was generslly and rightly
assumed that this action was not being teken without consultation
with the Governments of the United Kingdom end the United States
of America), This feeling was mingled to some extent with an
uneasiness that, if this was the price of being a great power,
then many Canadians would prefer her to remain as she wes.

12. In conclusion, e&s indicated above, the long term
effects in Canede are likely to be:
(1) A very considerable hardening of opinion ageinst
the Government of the U.S5.S5.k.
(2) Inevitebly, though not necessarily universally,
increased distrust of the Communist party and a
much greater ewareness of the methods and objects
of the "borers from within", &and possibly an sttempt
to place further obstacles in the party's way if and
when it emerges from its present attitude of lying
low.
Possibly some temporary lessening of support for
Left Wing organisations and ideas generelly.
An influential, if not particularly widespread,

insistence on the preservation of civil liberties.
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Sequence of Events

(1) Shortly after escaping from the Soviet

Embassy on the 6th September, Gouzenko, a cypher clerk in the
So¥iet kmbassy at Ottawa, got in touch with the Canedian
tuthorities and revesled to them the existence of en espionage
orgaenisation under Colonel Zabotin, the Military Atteche at
the Embassy, bringing with him & number of original documents
a8 evidence,

(2) Cn the 6th October, 1945, e special Order-in-
Council under the War Measures Act was passed providing for
the interrogation and detention of eny perticular person with
& view to preventing him from communiceting secret and confid-
<ntlal informatlion to an egent of & foreign power. (No
immediate action was teken under these powers).

(3) On the 5th February, 1946, en Order-in=Council
was pessed appointing Mr, Taschereau and kr, Kellock, both
judges of the Supreme Court, to be Commissioners tc enquire
into end report upon which public officlals and other persons
had communicated information to the agents of & foreign

power and the facts relating to and the circumstances surround-
ing such communications.

(4) On the 15th February thirteen persons in
Government service were detained for interrogation under the
powers of the Order-in-Council of the 6th Octoberiy

(5) Up to that time all the sbove developments

nad been secret but, leter on the dey of the 15th February,
the Prime Minister announced thet informetion had resached

the Canadian Government establishing that there had been
disclosures of secret informetion to unauthorised persons
including some members of the staff of a foreign mission in
Ottawa and he disclosed that the hoyal Commission had been

set up, He also steted that & number of persons known or

suspected to be implicated had been detained, though at this

stage their nemes were not given.

/ (6) The hoyel
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(6) The koyel Commission published Interim
heports on the 2nd, 15th and 29th Merch in which they
reported thelr findings on a number of the persons detained
and in their third interim report referred to Fred hose, a
Lebour Progressive member of the Federel Parliament.

(7) In accordance with these findings legel
proceedings were leken in the courts against the persons
impliceted. These proceedings have not been completed; so
far four persons have been sentenced to terms of imprisonment

varying from two to six years. In one case only (Shugar)

the Magistrate dismissed the preliminary hearing on the

grounds of insufficient evidence, but the hoyal Commission
made further reference to the matter in thalr final report and

he hes again boen charged,

(8) The final report of the koyal Commission
wes issued on the 27th June., For convenience a brief summary

of this is e¢nclosed in Apprendix IIT.
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Summary of the heport of the hoyal
Commission to Investigate the Fects
kelating to end the Circumstences Surrounding
the Communication. by Fublic Officials end
other Persons in Positions of Trust of
Secrct and Confidential Information to
Agents of & Forcign Power

SECTICN I INTRODUCTOLY

This reviews the procedure of the Commission.

SECTION I1 THE GENERaL PATTEKN

l. Introductory

It was Gouzenko who. revealed the cxistence in
Canada of a widespread conspiracy to obtain sccret official
information. The attempts to obtain such information cannot
be quaelified as casual or isolated. They are not merely the
acts of over-zealous Soviet employeces anxious to inform their
own Government. The set-up of the organisation is the result
of a long preparation by treined aend experienced men who have
come here for the express purpose of carrying on spying
ectivities and who have employed all the resourccs at their
disposal, with or without corruption, to fulfill the¢ tasks
assigned to them.

The work was carried out under conditions of
extreme secrecy and cover names were given to all the psersons
in the "net".

As early as 1924 there¢ was an orgenisation
at work directed from hussie and opersting with Communist
sympathizers and Colonel Zabotin did not come herc to
inaugurate a system of espionage but to continue and amplify
the work of his predecessors. Thet work continued until his
departure in December, 1945 for a visit to Moscow "from
which he does not appvar to have returned"!

2. Parallel Under-Cover Networks

It seems that several parallel but distinct
under-cover systems existed in Cenade under the direction
of the Embassy. They &appeared to be as follows:-

(1) The orgenisation operated by Colonel Zabotin,

. /the Nilitery
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the military Attache.
(2) Perallel militery system.
(3) The N.K.V.Di. system.
t4) Naval Intelligence system.
(5) The political system.
The only system investigated in detail is

that under Colonel Zabotin and it is quite impossible to say

whether the other systems are still carrying on their
activities.,

3. International Links of Zabotin's Network

There is evidence that the activities
carried on in Canada were linked with spying activities in
other countries, particularly the United States and the
United Kingdom.

4, The Comintern

The documents brought by Gouzenko corroborate
his testimony thet "the announcement of the dissolution of
the Comintern wes probably the greatest farce of the
Communists in recent years," The efficient functioning of
the Comintern organisation is shown by the highly systemetised
interest of the Soviet authorities in the recruiting of new
agents,

5. hecruiting Methods »

A belief in or e sympathy with or & suscep-
tibility to the Communist ideology wes & primary requirement
in the perscns to .be recruited. The Communist party was the
main recruiting base. Numerous study groups were in existence
in Ottawa, Montreal and Toronto; to outsiders these groups
adopted various disguises but they were, in fact, "cells" and
were the recruiting centres for agents and the medium of
development of the necessary frame of mind which wes a
preliminary condition to eventual service for the Soviet
Union.

Constant emphasis was placed on further

/recruiting
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recruiting and the evidence discloses thet secret members of
the party played an important part in plecing other secret
Communists in various strategic positions in the public
service,

Supplementery recruiting methods were also
contemplated such as social conacts and the official
registration of Ukreniens end Poles,

Attention is drawn to the vast increase of
hussian staeffs and the conclusion reached "it is obvious
that there was intended to be a large scale post-war exapnsion
of the network of Censdians in the military espionage system,

6. Motivation of ngents

The Commission remsrk that perhaps the most
staertling aspect of the entire network was the uncanny success
with which the Soviet agents were able to find Canedisns who
were willing to betray their country.

They find no evidence that monetary incentive
played an importaent part in the originel motlvation of these
persons, though sums of money were in due course later peid to
a number of the agents. MTor these, receipts were on occasion
demended snd the Commission suggest that these could presumebly
be used for blackmail purposes if necessary.

But they find that the evidence shows that in

the great majority of cases motivetion wes inextricably linked

with courses of psychologicel development carrigd on

under the
- :

guise of ectivities af g secret section of what washostensibly

P2

the Labour Progressive!party. i

It seéﬁs to be the generel policy of the
Communist party to discourage certain seleoted sympathizers
from joining the party openly. One object¢t of this iz thought
to be that it assists in gaining control of a aumber of
orgenisations. But there would appear to de a further object,
viz to accustom the adberent greduslly to en atmosphere and an

ethic of conspiracy. The technique of subjecting & person over

/& periold
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a period of time to conditions of secrecy seems calculated to
develop a psychology of a double life and double stendards.
Further one effect of this prolonged habituation to conspiratorial
methods is to isolate the person from the greet mass of the
Canadian people.

The Commission studied the methods pursued in
the study groups or '"cells" and find that the curriculum was
designed to weaken the loyelty of the member towards his society
as such. The effect of the courses seems to be a gradual
development of & sense of divided loyalties or, in extreme cases,
of a trensferred loyalty.

4 further objective is gradually to inculceate
a hebit of complete obedlence to the dictates of the party
hierarchy and to instil in the mind of the member the view
that obedience to the orgenisation takes precedence over his
loyalty to Canada. The Commission find it significent that not
a single one of the Cenedlans approached ever suggested that they
contemplated taking the one loyal or legel course of action -
reporting the criminal request to the Canadian authorities.

This they regard es a striking illustration of the efficiency
of the Communist study groups in inducing a motivation in clearly
illegal perty assignments,

The evidence suggests that at each stage of
"development™ the adherent is kept in ignorence of the wider
ramifications and real objects of the organisation.

It also appears that anti-semitism and the
natural reaction of persons of Jewish origin to recial
discrimination was one of the factors played upon by recruiting
agents. In some cases a aesire for companionship and
intellectual discussion may have played its part. 1In the vast
majority one important element would seem to have been propaganda

carried out by the Communists for various measures of social

reform in Canada. In associating such domestic propaganda with

/the external
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the external propasgands of the particular foreign state, the
Communists were following the successful technique of modern
advertising much as & pretty face is used for advertising
cigarettes.

The report suggests that it is by these means
that & number of young Cenadians, who began with & desire to
advence ceuses which they considered worthy, were induced into
Joining Communist study groups. They were then persuaded to
keep their membership secret and were later led along the
ingenius psychologicel development courses until, under the
influence of sophisticeted and unscrupulous leaders, they were
persuaded to engage in illegal activities. Lssentislly what
heppened wes the transplanting of a conspirstorial technique
first developed in less fortunate countries to promote an
underground struggle sgainst tyranny to & democratic society
where it is singularly inappropriate.

7. List of Identified Agents in Csansads

This contains a list of 17 persons in Government
service and 17 persons on the Soviet Embassy staff who engeaged

in the sctivities under review.

8. The Soviet Ambassador had no part in the inadmissible
activities }

The keport concludes from the evidence that,
under instructions from Moscow, Colonel Zsbotin kept the
Ambassador in ignorance of what was going on.

9., Conclusion

The evidence shows thet Zebotin's orgenisation
was particularly esnxious to obtain technical information
regarding devices which would be used in the rost-war defences
of Canada, the United Kingdom and the United States; secret
information regarding political plans; economic information

and detalls regarding local Canadian defence. The report

shows that Zabotin successfully fulfilled many of the tasks

/assigned
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assigned to him. His superiors were obviously satisfied with

his work for he was awarded the Order of the Ked Banner and the

Order of the ked Star.

On receiving & message of congratulation,
Zabotin is reported to have said "I have nothing to be afraid

now to go to Moscow",

SECTION III The Cases of the Individual Agents

These are as follows:
(1) Sam Carr) Organising Secretary of the Communist
b\—-"”"

paerty.
-‘f‘ ‘ \.EK‘H.
(2) Fred kose,| Labour Progressive member of the Federal

—

‘. vParliamenf

(3) D.G. Lunen (“artime Information Board)
(4)
(5)
(8)

D.P. Smith (National Research Council)

E.W. Mazorall (National kesearch Council)

I. Halperin (attached to the Directoraste of

Artillery)

(7) F.W. Poland (R.C.L.F. and later Secretsry of the

Inter-departmental Psychological Warfare Committee)
E. Adams {(Bank of Canade snd Industrial Development
Bank)
Kathleen Wwillsher (United Kingdom High Commissioner's
Office)
S.M. Nightingale (k.C.A.F.)
D. Shuger (hoyel Canadian Navy and Department of
National Health and Welfare)
H.S. Gerson (Allied War Supplies Limited and
Department of Munitions and Supply)
Samuel Sol Burman
Reymond Boyer (McGill University end National
Research Council)
J.S. Benning (Allied War Supplies Corporation and
Department of Munitions and Supply)

(16) Allen Nunn May (United Kingdom Civil Servant

employed at the Montrcal laborator¥)
/{17) Agatha Chapman
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(17) Agatha ‘“Chapmaa Bank of Caneda and Bureau of

éfatistics) _
(18) [E,I,;?d.ﬁ wLiptqﬂ r(oﬂldéz("toibrdefeslnfbrmation Board)
(19) Emma Wolkin (Department of Externsl tfrairs),
The Commission finds that all of the above
persons were connected with the activities of the Soviet Embassy
and either themselves disclosed- secret informetion, conspircd

to do so or were aware that 1t wes being done.

SECTION IV The Cases of Other Individuals

The Commissioners report thet Normen Veall, &
member of the party of United Kingdom scientists at the Montreal
leboratory, did not communiceate information with respect to the
etomic work, for the reason that the Kussians dc¢signedly did not
ask him,

The Commissioners report that thcy sre unable
to say that H.I. Sorenson (Operstional Intelligence centre st
Navel Headquarters) communicated secret informstion.

The Commissioners report that J.i. Gottheil
(Canadian Infantry) was not one of those who furnished informetion
to the hussians; he was being cultivated for that purpose but
there is no evidence that he did so.

SECTION V The False Passport

The report describes at length the stcps taken
by the Soviet Embassy to obtain a false pessport for which a
sum of $3,000 was paid (the previous price of 5,000 suggested
having been considered as "fentastic" by Moscow).
The persons concerned in this were:
(1) Sem Carr
(2) John Sobolofy (medical practitioner at Toronto)

(3) Henry Harris (an optometrist in Toronto)

(4) A.M. Pappin (ean official in the PaSsporL Office), .

SECTION VI Germina habinowitch

She was a member of the Internsational Labour

/Orgenisution
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Organisation and arrived 1n Cenada to work in the headquarters

of the orgenlsation, then transferred to Montreal. There is

evidence that she was instrumental in transferring through a

firm in New York & sum of $10,000 to Europe and that she assisted

in forwerding corresppoadence.

SECTION VII Evaluation of_lgfqrmétipn and Materigl Hended Over

The Commissioners find it impossible to say how
much information was obtained or of whet it all consisted, but
consider thet a very great deel of secret informetion from a
number of departments was regularly finding its way to the Russians,

This included information about atomic'energy, redar, asdic,

explosives, propellents, and V.T. fuse. Information was also
given about Canada's post-war economic and military potential.
A further category of information handed over was political,much
of it classified as top secret end relating not only to the
policies of the Cenedian Government but to those of the
Governments of the United kingdom and the United Stetes.
SECTION VIII Arrangements maede by the Canadian Department of

National Defence for Supplying Informetion
Officislly to the Soviet Military Attache

The Report describes these arrangements and
concludes thet the behaviour of the Canadian lieison officer
was entirely correct, mentions that little use of this liaison
was made by the Soviet Millitery Atteche end that no informetion

whetsoever offic%glly asked by Colonel Zabotin was refused.

SECTION IX Authenticity end Accuracy of the Kussian Documents

The Commissionars reached the "inescapable®
conclusion that the documents brought by Gouzenko ere authentic;
they refer to the admissions made in Moscow, the proof of hand-
writing and many other circumstences.

SECTION X Gouzenko

The Commissioners report that they have heen
impressed with the sincerity of Gouzenkc and with the manner

in which he gave his evidenoce "which we¢ have no hesitetion in

accepting".
/Gouzenko stated
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Gouzenko steted that in the Embecssy the fect
thet the Soviet Union wss preperineg for & third world Jer wes
frequently talked about. There were, howsver, two schools of
thought; those who w.re not recally tied in with s Communist
rarty fesrcd another World ' ar, while those who ware ardsnt
members really wished for it because they thought thet to be
part of the process lcading toward & general uphcaval throughout
the world which would result in the estesblishment of Communism.

Gouzenkoe stated "it is cleer that the Communist
perty in democrstic countric¢s hzs changed long ago from o
political party into an asency nct of the sovict Government ,
into a Firfth Column in those countries to mect a war",

Full dcetails cre given of the =xtreordinery
svents on the night of the 6th Scptember sfter Gouzunkc had
escared from the Embassy and while members of the Embassy werec
searching for him, On the 7th Septembcr the Embtessy eddrusscd
en official note to the Department of Externel 4Affeirs esking
the Department "to teke urgent measurcs to seck esnd arrest
Gouzenko and to hend him over for dcportution as a cepital
crimingl who has stoleuv money belonging to the Embassy”™. The
keport notes the reference to Gouzenko s 2 capital criminel.
Apparently the Dopartment replied to this ncte end to a reminder

on the l4th September by asking for particulars of the monies

stolen. This c¢nquiry was ncver answered.,

SECTICN XI Law and Procedure

The Commissioners point out that the excrcice
of the authority conferred by the Order in Council of the 6th
October, 1945 wes purely preventive in its neture and not
punitive with respect to past conduct. They 2dd thet the
disclosure of secret information to 8 forelgn power is & subject
which is not regaerded cither in Cenads or in England &s on s
level with what mesy be called ordinary domestic offences since
the Officia)l Secrets Act shifts the burden of procf from the

/State to
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State to the awccused and it is fer the person cecused to
esteblish his innocence to the reasonabl. ssntisfection of the
tribunal.

The Commissioners rceaeched the conclusion that
the detention of persons under susiicion was cssential to enable
the full ramifications of the cspionagc¢ organisation and the
identity cf ell its agents to te investigated. The documents
brought by Gouwuuvnko, if authentic, ruvvealed "e melignant growth
the full penetration of which we¢ did not know but which was
alive and expanding, working in secrecy below grcocund dirccted
against the safety and interests ¢l Canade by a foreign power

and mede up of Cenedian citizens"™. It is in this ccnnecticn

thet the Commissicners reprodu:cd tioe alleged statement by

Zabotin "yesterday they were allies, to-day they cru ncighbours,
to-morrow they will be our enemies”.

The Commisszicners ar. sstisfizd trhat the
arrangements for detention led to the discovery of :thers
concerned in thesc activities.

They also report that none ¢f the witncgses
deteined made any compleint about their interrogation, their
living conditions cr their trsstment ty the K.C.LLLE,

48 regurds the actuel interrogetion, the
Commissioners refer %o the statutory obliwation to spewak. Under
the Enquirics act tre Commissioners arc given power to compel
a witness to spesk =nd to impose sccticns in case of & refussl.

The Commissioners also say tnuet they considered
it expedient ot to cccede immedistely to the razquest of e
witness for rerresenteticn eithousn "ir mocst instances we d4id
80 uron request teins mede",

They slsc state thet it was not their duty to
advise witnesscs thet they mirsnt, if thoy desired, aveil
themselves of the provisions of the Canasdien Zvidsnce fLct (under

whick any c¢vidercs. given couid not have bécr used in sunsejquent

rocsedines). ‘The o 3 i
procsedings) /The Commicsioner
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Th~ “ommission: rs also state that th.y reciisnd
that the =dmission of hearsay and secondary evidecrce i ight mcan
that conclusions wou!d be come to abo.ut certein individuals
which, while :ntir:ly sound and inc-ntrover - ible, mizht ot -.e
possible of proof 1n subscquent pr--ce:dings where th strioter
rul.- s of esvidence wer~ gpplied.

As regards the status o1 the Commission, the
heport says that "the “ormission's findires are as authoritetive
as those of any court", The Commission does 10t possess tha
povier to enforce its findines. If it meakes findings about
certain persons the sut':orities must resort to the co:urts wh' ch
slone poss: 88 the pow:r to punish. "/hatever the view thore
teken, t-e findings of the Commiasion arrived at und-r its own
procedure and on the evidence before it are not affected ard

remain velid".

SECTION XII Summary of Findings
This contains a useful summery of conclusions,

SECTION XIII Lccommendations

The heport recommends
(1) that contidential information plsced befora the

Commission should not be publishad without the

approval of the Government authority concernad

thet the prop:r authoritiss should take steps to
prevent further unauthorised transmis=si-n of
information and to set up further s.i<guards.
that all security measures s-ould he co-oidin:ted
end renderc¢d as uniform as possible.

that the evid-'nce and exhibits accompanyin; the
keport be pla~-d bafore the jroper persons in

the various Depertments corcerned wits & view Lo
evaluation -~ to what has tcen compromised. That
considueration t= ~iv..r to whether ths findings s
mede may te communicated to ths proper euthoritics

i+ thc Tnited Linedsm and the United States
/(5) that the
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(5) that taie Cfficiel Secrets Act be studied and, if
though edvisable, be amended to provide additional
sefeguards
thet consideration be given to edditional security
measures to prevent the .infiltration into positions-
of trust of persons likely to commit &cts described
in the heport
that the practice with rcgard to the issue of

Cenadien passports be revised.

SECTION X1V Conclusion
The Commission consider it of paramount importance

that there should be available for all tc read as complete an

account as possiblc of the illegal activities which had already

so seriously affected end were designed even more seriously to

affect the safety and interests of Canads.
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ORGANIZED SYSTEM

REPORT OF THE ROYAL COMMISSION

From a Correspondent

Much of the 733-page report by the
Royal Commission appointed in Canada
to investigate the espionage network
revealed by a Russian cipher clerk, Igor
Gouzenko, published in Canada at the end
of June, is given to reproduction of the
cross-examinations of the various sus-
pects; but there are also several chapters
summing up the evidence thus gained and
analysing the state of affairs that it reveals.
The Cqmmi_ssion found that the major part
of the information was transmitted to the
Russians through the agency of Canadian
public servants, highly educated men,
working under oaths of allegiance, and yet
‘|ready, after persuasion, to betray the
secrets of their country to a foreign Power.
How was this accomplished and what does
it portend ?

. The answer is summarized in the Commis-
sioners’ findings: * Membership in Commu-
nist organizations or a sympathy towards Com-
munist ideologies was the primary force which
caused these agents to agree ” to carry_on
espionage at the behest of the Russians. The
Commission also found that a Fifth Column
exists in Canada, organized and directed by
Russian agents in Canada and Russia, and that
within this there are several spy rings. This
orfamzanon is nothing new, but is the result of
a long preparation by trained and experienced
men using the Communist movement as the
direct source of recruitment for the espionage
network. Thus in every case but -one, the
Canadian agents working for Colonel Zabotin,
the Soviet Military Attaché in Ottawa, were
members or sympathizers with the Communist
Party. The Communist study groups in
Ottawa, Montreal, and Toronto were, in fact,
* cells,” and as such, recruiting centres for
agents.

THE MACHINE AT WORK

A good example of the machine at work is
the case of the three Canadian scientists, Hal-
perin, Durnforth Smith, and Mazerall, two of
whom were members of a Communist cell
which was largely composed of scientists em-
ployed at the National Research Council in
Ottawa. Before the end of March, 1945, no

member of this group apparently contemplated
espionage ; then the Soviet Military Intelligence
Organization expressed its desire for additional
spies engaged in Canadian scientific research,
and within a few wecks, and without the initia-
tive of the scientists themselves, a political dis-
cussion group was transformed into an active
espionage organization.

The report shows that the technique of this
approach varied in individual cases, but that
it was nearly always founded upon the basis
of ideological sympathies. Money, at least
in the early stages, played little or no part. The
evidence before the Commission showed that
within the framework of a Canadian political
movement, the Labour-Progressive Party
(Communist Party of Canada), ‘' develop-
ment ' courses would take place, fostered by
Canadians from the espionage network itself,
and aimed at preparing suitable people for
active participation in spy work. To begin
with, certain selected sympathizers from among
certain categories of the population would
be invited to join secret *‘ cells ™ or study
groups, and to keep their adherence to the
§ Communist Party secret from non-members.

One of the reasons for this secrecy would
appear to be that it enabled the Communist
Party to gain control, through the election of

 its members to directing committees or other
positions of responsibility, in as many- forms
of public organization as possible—trade
unions, professional associations, youth move-
ments, and soon. A typical example is that of
the Canadian Association of Scientific Workers
on the executive of which were several of the
agents arraigned before the Commission, in-
cluding Dr. Allan May and Professor Boyer,
who was national president of the association.

Another, and still more sinister, reason for
the technique of secret membership described
above was to accustom the young Canadian
communist to what the report describes as
** an atmosphere and an ethic of conspiracy,”
the gradual effect of which was to bring the
subjects to a state of mind where they could
throw off the moral obligations which they had
accepted when entering upon their public
duties. Once the victim was within the © cell,”
he was subjected to a course of study cal
culated to undermine his or her lovalties. Bu:
while this process was continuing, he or she

might be quite unaware of the broader rami-
fications and real objectives of the organiza-
tion. One of the agents, for example, Mazerall,
testified that he was initially invited by a frxcnd
to join an * informal discussion group,” and
that for some time he did not realize it was a
Communist cell. Indeed, in any of the small
study-groups, the extent of the secret section
of the Communist Party would not be revealed
to the junior members; the whole purpose of
the cell organization as an operating ground
for the Fifth Column would, as the report
points out, havé been frustrated had the rank-
and-file members of these groups known the
teal policies and objectives of ‘the conspiracy.

This principle extended even to senior mem-
bers of the party, and to those actively engaged
in espionage, who would be led to believe that
their activities were exceptional, and left quite
unaware of the scope and size of the general
plan. Thus Lunan, one of the principa! agents,
testifying before the Commission, said: I
had no idea of the extent and scope of this
work. I wasamazed when it first became clear
to me during my interrogation. 1 never
thought of myself as being more than one per-
son in a small group of five people.” Only
the leaders, such men as Sam Carr, the
National Organizer of the Labour-Progres¥ive
Party, or Fred Rose, the Quebec oryanizer,
would have a full idea of the real extent and
objectives of the organization which they
helped to direct.

DEFECTION OF LOYALTY

The development course within the study
group seemed to lead, as has.been szud,. toa
loosening of loyalties, then to a sense of inter-
nationalism, and finally to an acceptance of
Communist doctrine and leadership as some-
thing transcending all national obligation.
Professor Boyer must have reacted well to this
treatment, since he gave as his reason for
imparting secret information to Fred Rose,
in spite of his official oath of secrecy, that he
thought his action would further * inter-
national scientific collaBoration.” Mazerall
also had been worked upon in the same way:
“ ] did not like,” he said in his testimony,
“ the idea of supplying information. It was
not put to me so much that 1 was supplying
information to the Soviet Government, either.
It was more that as scientists we were pooling
information.”

A further result of ** development ”’ was the

inculcation of a sense of complete obedience

to Party doctrine, and especially to Party
leaders.” This latter idea apparently extended
to the point where loyalty to the leaders of -
the Canadian Communist Party could be
shown to take precedence over national
loyalty, and over official oaths of secrecy.
Kathleen Willsher, the agent who was em-
ployed in the office of the High Commissioner
for the United Kingdom in Ottawa, told the
Commissioners that she believed the secret
information she gave to Mr. Fred Rose was for
the guidance of the National Exccutive of the
Communist Party of Canada. Her actual
words are particalarly interesting, since they
illustrate the conflict of loyalties and the
struggle with conscience which, in this agent,
must have provided first-class material for the
conspirators to work upon: * I felt 1 should
contrive to contribute something towards the
helping of this policy [that of the Communist
Party] because I was very interested in it. [
found it very difficult, and yet I felt 1 should
try to help.”

A “FIFTH COLUMN?”»

The picture that this widespread and highly
organized system conjures up represcats only
one aspect, one spy ring, of the Russian Fifth
Column in Canada. The existence of other
parallel under-cover systems, run by N.K.V.D.
(the secret political police of the Soviet Union),
Naval Intelligence, and the Central Committee
of'the Communist Party of the Soviet Union
in Moscow, was revealed by Gouzenko in his
evidence. In a statement which he made after
he had put himself and his files into the hands
of the Canadian police, and which is repro-
duced without comment in the report, he said:
“ To many Soviet people abroad it is clear
that the Communist Party in democratic
countries has changed long ago froma pofitical
party into an agency net of the Soviet Govern-
ment, into a fifth column in these countries to
meet a war, into an instrument in the hands
of the Soviet Government for creating unrest,
provocations, &c.” o

What appears to have happened is, in the
Royal Commissioners’ words, ** a transplani-
ing of a conspiratorial technique which was
irst developed in less fortunaic countries to
sromote an underground struggle against
yranny, ¢0 a democratic society where it is
Jngujarly inappropriate.”
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Dear iarriott, 7 }:’\,ﬁo‘\'lﬂ ~

Nina FARIIR.
Tt v AT T . g - ¢
I attach a cony of a revort received from Gel:many
about Nina FARIEZR. TYou will see that it does not get
us very much further, and for want of evidence we are
merely arranging for sociai cantact to oe maintainea
with her.
We nave asked the Canadians if they have any
specific ideas for following tnis case up and will keep
you informed.

Y.,urs sincerely,

L{.CI: R PIMM.}

v
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TOP Si:CRET AI'D JEnSOWAL,

Major G. H. Leggett Intelligence Bureau,
Advance H.Q.,

BERLIN/CIB/Pers Control Commission for Germany,
(British Element),

BERLIN Militery BERLIN, B.A.O.R.

Extension 86=5180
17th June 1946,

Subject: Mrs, Nina FARMER - your IB/B1/FF.12102 of
10 Apr 46 refers

Dear

In my letter of 7th June I indicated that an account of the ZABOTIN
contact was obtained from Mrs, FARMER on 6th June. Before giving you
the story, it may be as well to mention that three weeks ago I glanced
at the relevant M,I.5 file P,F.66960, in which figures the following
report from a Mgjor Jacques HEBERT of MD.4, Canadian Army:

In February 194)., HEBERT accompanied ZABQTIN on a visit of inspection
to an aluminium plant in Montreal. During this visit ZABOTIN put through
a telephone call to a certain Mrs. FARMER.

There was a report from another source of unknown reliability to the
effect that Mrs., FARMER in question lived at 324 Elm Avenue, Montreal,
that she was probably ZABOTIN's mistress and that ZABOTIN used to stay
at this address.

On the 1lth April, a signal was sent from the M.I.6 representative
in BERLIN to LONDON advising that the best course with respect to the case
of Mrs. FARMER might be to call her to the Zone for interview regarding
the ZABOTIN contact. Her mother's name was given as Lydia SHPAKOVSKAYA
nee LISNATOVA,

Nina Alexandrova FARMER's account of her contact with ZABOTIN.
e

After introducing the requisite mellow atmosphere of good will and
confidence and puiding the conversation on to the right lines, the question
was put to Mrs. FARMER whether by any chance she had met any Soviet Russians
in Canada. After a tiny moment's hesitation, she replied that she had and,
as a matter of fact, she had even met the now notorious Colanel ZABOTIN.
The full story f'ollowed:

In the autum of 1943, Mrs. FARMER was attending some gla performance
with symphonic concert in aid of Russia under the auspices of Mrs., Roose-
velt's Fund. This took place in liontreal where Mrs. FARKER was livin-~ and
where she belonged to some Welfare Committee, associated with the above
scheme. At this performance she saw for the first time, five or six imposing
Russians clad in glittering gala uniforms creating a tremendous stir of
interest. In her usual impulsive way, she constrained a friend of hers,
the Czech Military Attache and air ace AMBROZ, to effect an introduction,
and after an uncertain start, made friends with Colonel ZABOTIN. She was
so pleased to meet a sympathetic and good-looking Soviet representative
straight from her native country that she tried to get in touch with the
Soviet Mission that evening by telephone, but failed to do so as they were
resident in Ottawa, and it was difficult to trace their temporary place of
residence in Mgntreal,

The next meeting occurred two months later, at the time of the Russian
New Year, when quite unexpectedly at the peformance of some exotic ballet in
Montreal, Mrs. FARMER glimpsed her handsome Colonel and to his slight
embarrassment, went up to him during the entracte and tapped him on the
shoulder, Under the buoyant and captivating influence of Mrs. FAR.EZR's
g2y vitality, Colorel ZAEECTT thawed and asked her arcamd wiad evagag - %9
celebrute the Hew car in Fuz-ian UCoashion wilhh ndin ann, iy .o Soame of Cure
officers, wirich they did in ricii royal atyle at v Tmic o of " Lag! giite
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Mrs. FARMER got on very happily with the Soviet representatives and
feasted and sang with them till 4 a.m. when she was taken home by Colonel
ZABOTIN, who then paid his first visit to her flat.

A month later, at the hour of midnight, Mrs, FARMER was rung up by
Colonel ZABOTIN apparently in a mood of gay irresponsibility - he was at
that time paying a visit of inspection to the ORVIDA war plant and was in
good spirits as he had roistered with some Russian engineers whom he had
found on the spot. After that, the ice was thoroughly broken and Colonel
ZABOTIN would quite often ring her when visiting war plants in the vicinity.
He also got in touch with her in Montreal whenever he passed through, and
used to take her out, dine and dance with her, and entertain her,

Mrs. FARMER gave a very good description of Colonel ZABOTIN who stood
6'4" in his socks, wa: handsome, grey haired and had a hard-eyed rugged
manly countenance., She produced a photograph of Colonel ZABOTIN in company
with the Earl of ATHLONE, -

The only other Soviet Russians whom Mrs., FARMER met were ROMANOV -
Colonel ZABOTIN's secretary, and a certain ORLOV.

The only break in the association occurred in June 194)., when lirs,
FARMER left Canada for three or four months on a trip with a party of
students to Mexico, returning from the expedition in September 194.. There
was no particular purpose in her journey, which she entered upon in her
habitual spirit of adventure.

On her return from Mexico, she rang up Colonel ZADBOTIN and presently met
him again. She went on seeing him, though apparently at much rarer intervals
wntil July 1945 when, after a long parting, she dined and danced with him at
the Hotel Eden. On this occasion she told him of her plans for joining tne
Control Commission for Germany and he attempted to dissuade her. They
parted on the best of terms,

(’f 23%° 1. PARMER never had the sligntest indication or idea that[Colonel
ZABOTIN mlght be involved in subversive activities and the only hint which
X she can seize upon in retrospect is that on one occasion Colonel ZABOTIN
asked her what she thought of the name 'GRANT'. At that time the name had
. no significance for her, but she later read in the papers that this was his
code name.

Mrs. FARMER showed me a letter addressed to her at 324 Elm Avenue, by
. General CLAY's office, Economic Division, Control Commission, U.S. Group.
This letter was dated 1.5.45 and was in answer to her offer of service to
C.C.G. which she had mede in a letter dated 12th April. General CLAY's
office had turned her down on the grounds that she was not a U.S. citizen.

Mrs. FARMER explained to me that she married Thamas FARMFR, a U.S.
citizen serving with the rank of Lt. Commander in the Canadian Navy. As
her husband was resiient abroad and serving with non-American forces, she
was not entitled to assume her husband's nationality; hence she retained
her Nansen passport which she still holds. She showed me a photograph of
her husband sitting in their luxury flat in Myntreal, Mrs. FARMER has been
separated from her husband for some time and has been running some sort of a
business ~ probably a modiste's with a good many employees under her control.

I also saw a photograph taken of Mrs. FARMER's mother at Yglta in 1937,
I have not yet found out when she first established contact with her mother
from Cgnada, but it appears that she corresponded regularly through the open
post from 1943 onwards and learmt that she has a brother in the Red Army.
Colonel BABOTIN knew all about this family relationship and even offered
to tranamit parcels for her and her mother. It has never occurred to Mrs.
FARMFR that any awkwardness might result from this open commmication with
relatives in Moscow and she openly tells all the Russians she meets about
her mother and brother, She did so on May 29th at the }.G.,I.'s party
following the “uadripertite Intelligence Committee meetinc, when che blithely
;old gglonel DUBRCOTSKY, a well advertised i1TVL renresenfatlve, all about

erself,
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As mentioned in my letter of 7th June, Mrs. FARMER is now spending her
leave in France, being contactable through the Canadian Military Attache in
Paris, a certain M. FORGET. Her address in Berlin is 21 Marko Brunner Strasse,
Flat 5.

My own impression of Mrs. FARMER is that she is an intelligent, amusing,
buoyant and attractive lady of cosmopolitan background, richly endowed with
vitality and volubility. She is an open hearted and generously minded
rerson, and I don't think that any coldly calculated menscing schemes are
hidden underneath this frank exterior. This, however, is merely a personal
impression based on a relatively slight knowledge of the lady. I think it
probable, in the absence of evidence to the contrary, that Mrs. FARMER's
association with Colonel ZABOTIN was a purely personal one, based on mutual
interest, background and attraction., she stresses that Colonel ZABOTIN was
the son of a Czarist officer and was extremely presentable, well mannered and

charmir 12 ?F \Bozg ‘

About a week ago, I heard Ry gihnce there had just been a report in
the papers to the effect that Colonel ZABOTIN]Jhad camnitted suizide in Russia,
but this is not confirmed and may be confused witn the accident that befell
the Soviet Deputy Prosecutor at Nuremburg, :

The salient facts of the situation apnear to me to be as follows:

a. There is no evidence of any subversive link between Mrs. FARMER
and the Soviet espionage organisation in Canada.

b. The general impression gained by me of Mrs., FARMER's background
and outlook is that her political, social, cultural and other sympathies
are closely linked with the West, and that she holds no brief for the
Soviet Russians save for a certain sentimental nostalgia for the eternal
Russia as her land of bi:th.

¢. There does exist the most disturbing possibility of lrs. FARIZR's
contact with her mother, which she makes no pains to conceal, being
utilised by the Soviet at some future date as a lever for exorting
services from her, If this were to happen, it would be difficult to
forecast Mrs. FARMFR's reaction as she is obviously vers much attached
to her mother, although she has not seen her for over twenty-five years.

d. Mrs. PARMER is, of course, in a position to give away quite a lot
of information in view of her varied opportunities and contacts in Berlin.
appear to

There would not/be any grounds for arranging Mrs. FARMER's recall at
this stage. The only action I can suggest would be to control the commmi-
cation between Mrs. FARMER and her mother (which is conducted inter alia by
King's lfessenger on the Berlin/lfoscow route) and to ascertain from Moscow
whether the Russian authorities have been taking an untoward interest in Mrs.
FARMER's mother. If you approve this suggested line of action, I could
propose to Mrs, FARMER that correspondence with her mother could be arranged
through one or two of my personal friends at the British Embassy in Moscow,
who might be given same indication of the anproach necessary. I could
probably arrange without much difficulty for Major Hugh LUNGHL, the official
interpreter in Moscow, to be briefed on the subject when he next passes
through Berlin.
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Extract from Dally Digest of World Broadcasts, during perfad,
2. 8024-6 - 50 80’-{-6.

3(a) USSR = Home (ix).

Moscow, 11,00. 3.8.46.

"Pravda" Article by Zaslavsky: "A Sorry Finale to a Shameful Comedy".

Canadian Spy Investigation Engineered
to harm qgﬂ-

Over six months ago, on 15th February, the Canadian Government

published a statement on the leakage of secret information to

persons who had no right of access to it, including certain
members of a Foreign Mission in Ottawa, At the same time it became
known that this referred to certain members of the Soviet Mission.
In the Canadian reactionary Press an anti-Soviet hullabaloo was raked.
The Soviet Government, in a statement published on 20th February,
gave a fitting appraisal of this action by the Canadian Government.
In the closing period of the war, individual members of the staff of
the Soviet filitary Attache in Canada, received from acquaintances, wh
were Canadian citizens, certain information of a secret character
which was not, however, of much interest to the Soviet authorities.
Such leakage could not in any way threaten Canadian security.
Nevertheless, the Soviet Military Attache was immediately recaled
the Soviet Government having become aware of inadmissable acts on
the part of some members of his staff. If it had so desired, the
Canadian Government could easily have regularised the whole incideat

through customary digbmatic channels.

But the Canadian Government entertained no such wish. On the
contrary, there was the desire to inflate this minor incident into
a major international event by every possible means. The Soviet
Government's statement pointed out that the Canadian authorities were
pursuing other aims which had no connection with Canadian security.
The unbridled anti-Soviet campaign, which was encouraged by the
Canadian Government had the obJject of damaging the Soviet Union

politically.

!

Events were not slow in confirming the full validity of 1i;/'
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observations of the Soviet Government. For six months the Canadian
anti=S oviet Press indulged in libellous fabrications based on some
unknown "secret material® collected by a special Royal Commission,
This Commission worked with studied procrastination; from time to
time it published preliminary comuniques, in which it stated that a
large-scale clandestine organisation had been discovered, working on
orders from Moscow, Eagerly following up vague hints, the
reactionary Press painted grim pictures of the mysterious "Comintern”
which was still in existence, of & revolutionary fifth column

in Canada, and so forth. All the woran out, long-compromised machine
of anti-Soviet lies was set in motion to cast a shadow on the Soviet
Embassy and on the Labour Progressive Party of Canada, members o
which were brought to trial. The representative of this party i:

the Canadian Parliament, Fred Rose, was sentenced % six years' im-
prisonment. In short, an atmosphere of savage anti-democratic

terror was created in Canada,

No matter how long the Royal Commission dragged out its work,
it had some time to publish the results of its investigatins. Its
report was published in Canada on 15th July. The Canadian Prime

Minister gave a summary of the report in a speech to the House. The
Comnission could only boast of the volume of its work; 733 pages!

It contains however, 733 pages of cheap gossip, stupid invention

and manifest shameless lies, The Judges, Taschereau and Kellock,
who put their signatures to this bundle of noneense, will not
bequeath happy memories in the history of Canadian Justice.

The whole report consists of an exposition of the idle talk,
zcandalous fabrications and shameless lies of a certain Igor Nuzenkn,
a traitor to the Soviet Motherland, a perfidious deserter,

For several months on end he poured out incredible nonsens+ be '@
the Commission, while the esteemed judges listened to him, ‘hei
ears flapping, entered his dispositions in their minutes and took
photographs. Over 100 witnesses were called. The Commission
itself, however, was obliged to admit thet they either denied the th
things that were ascribed to them by Guzenko, or else knew nothing
at all. Guzenko alone remains. It is on his regurgitations that
the whole indictment is based. The Commission pretend@s to believe
him. It known very well, however, that it is impossible to believe
a single word uttered by this scoundrel. Guzenko, up till last

September, worked in the decoding department of the office of the
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Soviet Military Attache in Ottawa. He had access to certain secret
documents which are customary in diplomatic correspondence. 1In
September, after misappropriating a large sum of money, Guzenko

ran away, taking some papers with him. It is on these papers that the
whole affair has been built up,

Among the documents referred to by the Commission some were
authentic, but these were the ones of least interest to the Commnission
and the organisers of the anti-Soviet campaign. These concerned the
leakage of unessentiel information referred to by the Soviet Government
in its statement; they contained nothing sensational and it was not
these that were of interest to the libellers. They were looking for
something else, for documents to confirirm the allegation that pro-
gressive political personages in Canada received directives from
Moscow and that there was some sort of fifth column hatching sabotage
plots under the guidance of "Comintern agents". They were looking
for documents to confirm the existence of a large organisation
collecting important military secrets. Guzenko obligingly offered some
scraps of paper, pages torm out of a notebook with mysterious
inscriptions. He rolled out on the Judges' table dozens of clan-
destine nicknames which he attached, as he chose, to various democra-
tic leaders in Canada. The judges started to sort all this out as
assiduously as the cock once sorted out the dung-heap. The Judges
failed, however, to discover a sig n;ﬁ grain of truth. It turned out
thag Guzenko messed up his translatYons from Russian to English and
had to be corrected. It appeared that "there were cases of in-
accuracy." In so delicate a manner the Commission tried to patch up
Guzenko's falsifications." It turned out that it was impossible to
establish the autheaticity of the "documents" directly. After some
muddled deliberation the Commission declares that "one cannot
escape the conclusion that the documents produced to Guzenko are
authentic." Here we have the language of hair-splitters, trying
to wash a black bhog white.

The main accusation that certain Soviet agents gave directives
to Canadian political personages had to be rejected. The Commission
declares; "We must state that we have no confirmation, in any Russian
documents at our disposal, of this part of Guzenko's testimony,
regarding the issue of political directives." The nonsense about
the fifth colunn was based on Guzenko's statement that the

registration by the Soviet authorities in Canada of citizens of
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Russian and Ukrainian descent who expressed the desire to return

to their motherland, was intended to create secret units of Commun-
ists. Regarding this insane drivel, the Commission was obliged to
state that it had no grounds for supposing that this registration
was prompted in the main by any sinister motives.

In connecting the clandestine nicknames with living
persons the Commission was guided solely by Guzenko., The nature
of these nicknames, however, can be Judged from the fact that even
the Commission admitted that in a number of cases Guzenko had

libelled persons who were clearly innocent.

On 20th February the Soviet Government stated that no danag
had been caused to Canada's defences and that the information
received was of too little significance to constitute a menace
to Canada's security. The Commission has been obliged to confirm
this. It has admitted that the Soviet Ambassador in Canpada and
the Embassy as a whole had no connection whatever with this
leakage of unimportant information. Thus the incident has indeed
neen artificially exaggerated, for a sinister purpose. The
Commission has admitted that no attempts had been made to find out
the secrets of the production of the atom bomb, for the simple
reason that nobody in Canada could divulge the methods of pro-
duction. There was nobody in Canada who possessed such information.
And to think what a lot of noise was taised in the Canadian Press
about this imaginary attempt on the secrets of the atom bomb! And
what a lot of nonsense Guzenko aired on this subject! 1In a general,
evasive manner the Commission speaks of other military secrets:
"Some of the information, taken by itself,was of little or no value.
It is impossible to establish the full scope of the informati:-n
received by the Russians." Ip conclusion, a pearl of judicial
profundity. It 1is impossible to prove anything; there are no
documents. Perhaps the whole thing is not worth a straw, yet it
is stated that "it would be unwise to suppose anything else" Oh,
sages of provocation!

Thus the mountain has given birth to a mouse. The Canadian
authorities have exhibited themselves in the guise of Shchedrin's
Toptygin, who promised great bloodshed and ended by eating a sparrow.
The Commission ends its Report, as usual, with conclusions. They
are all built on sand, or rather, on dirt. Thy only solid,

unassailable conclusion from this lamentable episode is that

© Crown Copyright



The National Archives' reference KV 2/1423

Canada, having become a weapon in an international intrigue,
enabled a dastardly prococateur to lead her by the nose along the

warmongers' trail,

There is indeed a secret organisation in Canada, but it is not
where the Commission looked for it. This organisation, which
has great power, takes into its service an employee of a foreign
Mission, dissipates him, bribes him, and trains him to act against
his country. With his aid it steals secret documents from the Soviet
Embassy. Ip so many words it indulges in provocation in order to
undermine the friendly relations between the Soviet people and the
people of Canada. The name of this organisation is very well known
to the Canadian authorities. This clandestine organisation acts
according to the well-tried methods of the German Gestapo., What has
been done in Canada is a reproduction of another scale of Hitler's
firing of the Reichstag, which was necessary for the fascist
conspirators to do away with the German communists. The rounding up
of the leaders of the Labour Progressive Party of Canada, followed
immediately the abduction of secret documents from the Soviet

Embassy.

Vie are deeply convinced that all this ahameful comedy in
Canada, has nothing in common with the true interests of the Canadian
people. We have grounds for affirming that, in its attempt to
damage the Soviet Union politically, the Canadian Government has
first and foremeost damaged its own authority and its own good name.
For six months the Canadian people were poisoned with anti-Soviet lies,
in order to eradicate any sympathies for the Soviet Union. The
poison, however, has not worked. Soviet writers in Canada have been
zble to convince themselves that, in the widest circles of Canadian
public opinion, the Soviet Union egoys warm and lasting sympathy.
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Spy inquiry report

at 7s. 6d. a copy

OTTA WA, Thursday.—The ﬁ“‘"‘ml

gourtlh (!:?leport iof the Canadian
oya ommission investigating *
Russian espionage activities in hthenttq
Canada has all the aspects of a
“spy thriller” with the added in- — g
terest provided by real names of e~
people and places. “"'ﬂ
The resent “run” going
through resses consists of 50Q0
copies, whxc are expected to be
ready for sale by the end of this
week at 7s. 6d. a copy.—Reuter.
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%y MORE ARRESTS
"IN CANADA

SPY REPORT SEQUEL

From Our Own Correspondent
MONTREAL, Friday.

Two more men mentioned in the
report of the Royal Canadian Com-
mission on espionage have been (
arrested. They are Dr. Jogﬁ_
Soboleff, a Toronto
mPappin a clerk in the Cana-
dian« Reasspanse@ffice.

Pappin was arraigned in court on |
‘three charges under the Official)
|Secrets Act. The police announced
that Soboleff was charged with:
“making an untrue or misleading |
statement in writing.” Both were
accused by the Commission of being;
concerned in securing a false Cana-
dian passport for a Soviet agent
operating in the United States. '

Altogether 17 people have now
been arrested since the report was
made. One has been acquitted and !
four have been convicted, including
Fred Rose, the Communist M.P., sen-
tenced to six months’ 1mprisonmem

//WMM.Z@.M%/{{M%%
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No. 63 of July 20th.

My immediately precedlng telegram
g 605 0l
E, Warrants issued for!: C %S Utterlng forged

document is extraditeble offence and possibility extradition

B g

=

U

is being explored.

PFLo% , ukq -
greda LINTON charged Mén

treal with conspiracy similar

Warrant arrest issued,

- .

l’éﬁ‘i Ljri?

abeyance and

Ge Questlon charging SHUGAR andSE?APMAL
— 2

although no definite decision reached it is unlikely proceedings

will be instituted.

© Crown Copyright
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WASHINGTON.

No. 62 of July 20th.

My immediately preced:l.ng telegram.

B. Doctor Jahn SO& OBOLOEE miippeared in magistrate's court
M

Toronto charged under section 405A of criminal code malking

untrue misleading statement in writing etc. for purpose of
procuring passport.. 6‘
PEhod W

C. Henry HARBIS will be charged jointly witn) CAZR %.nd PAPPIN

at Ottawa Monday next same PAPPIN per clause (B) quoted above,
D. Sam CARR charged at Ottawa and Toronto I charges; Ottawa
2 charges conspiracy as indicated above; Toronto (A) uttering
forge document contrary to section 467 criminal code (B) cowunsel
John SOBOLOFF to make untrue statement in writing for purpose of
procuring passport contrary to criminal 405A of criminal code.

My immediately following telegram.

© Crown Copyright
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3"
WASHINGTON, b
No. 61 of July 20th,

Following for Hollis fram RCMP,

A. W. M, PAPPIN clerk Passport Office appeared in magistrate's

m—— -

court Ottawa yexterday afternoon charged

(a) Individually uttering forge document in contravention

ec};lon 467 of criminal code

(b) JONES mth%am CARR !aexg Bkg:?z? ‘ﬁ‘a?u‘us (2 cha.rges)

conspiring to canmit indictable offence (gr. ‘mut. )
official secrets act contrary section 7573 criminal

code and official secrets act,

Elected trial by jury. Released 3000 dollars bail,

My immediately following telegram,

A\

© Crown Copyright
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THE ORIGINAL DOCUMENT
RETAINED IN DEPARTMENT
UNDER SECTION 3(4) OF

THE PUBLIC RECORDS

LACT 1958. SAN 9002 |
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WASHINGTON.

No. 49 of July 17th.

RCMP informs me they are considering early arrest of
,\/ '
Dr, HARRIS, Dr. SUBOLEFF and PAPPIN in passport case. Also

of Agatha CHAPMAN and SHUGAR. All subject to legal grounds

being found.

/

”‘WA M‘_M/"‘J/‘“%

[i

e
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WASHINGTON.

No. 52 of July 17th

W'y
( \0017 W

RCMP inform me[%A angféROTOVappear to be making

preparation for hasty exit,

W e

fAJwa/#VJ'
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%OA 16 Joun Wy
\

TOr SECRET.

WASHINGTON.

No. 45 of July 12th.

My telegram 42 July 10th.

RCMP inform me Prime Minister has delayed action until

Monday July 15th at same time,

© Crown Copyright
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No. of July 1Oth,

My immediately preceding telegram,
E. Norman Robertson informs me gections on orgenisation
and motivation were produced by external affairs and are

excellent, Responsibility is pinned squarely on to cormumist

party and Robertson believes impact on public will be strong.

F. Report also contains full justification of legal steps

taken.

Ge Points of Swiss case ?as revealed by CORBY and RABINOWITZ

are included but not in any way likely create ?stir,

© Crown Copyright
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No. 42 of 10th July.

A, RCMP informs me sudden decision has been taken by Canadien
authorities to publish final long report of Comnission on CORBY
case immediately.

B. Prime Minister will speak in House at 3 p.m. Canadian time
on Friday July 12th repeat July 12th and will table report.
Schedule is subject to possible revision but above is present
plan.

C. Reason for rush is that Prime Minister is leaving for
Europe next week and wishes handle matter personally.

D. I had hope be able send you copy in advance but this is

not possible now as complete copy not yet put together and

Prime linister has not reaa it.

My immediately following telegram.

© Crown Copyright
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WASHINGTON.

No. 39 of July 4th,

My immediately preceding telegram.

Cansequently all directives received are handled with utmost
care and not repeat not under any circumstances communicated
from Embassy by open contacts such as press correspondents as
indicated in para. 2 of your telegram 762. If this opinion
was acquired by Hollis he apparently misunderstood Corby.
Only material which might (be) ?given out openly to contact
of Embassy and press would be ordinary Soviet propaganda,

F. Corby was unable supply any particulars by which PARTORG
may be (gr. omitted ?recognised) other than fact he rarely if
ever attends diplomatic functions versonally., Therefore
absence senior Embassy official from such functions may be

significant,

© Crown Copyright
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WASHINGTON.

No. 38 of July 3rd.

My immedietely preceding telegram,
Pec,
C. Ip Canada the PARTORG is identified by Corby as GOUSAREV
who has direct contact central comittee party at Moscow and
through it with Comintern. All directives for PARTORG are
issued by MALENKOV,

D, In addition to cipher clerk staff of PARTORG includes

Press Attache or other Embassy official, In Canada this

position was held by LUKYANOV.

E. Corby stressed. Activities PARTORG ?are of most secret
character and his real function even being hidden other ranking
officials of Embassy wherever possible,

My immediately following telegram.

© Crown Copyright
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WASHINGTON,

No. 37 of July 3rd.

N

2,

Following for Hollis from RCMP.

Your 762 of May 23rd.
A. Corby asserts every Bmbassy of Soviet Union maintains
director ?political activities who in each instance is appointed
by ?him and central committee of commumnist ?party of Soviet
Union ?headed by MALENKOV who is directly responsible for
appointment,
B. Every such appointee usually referred as party organiser
(PARTORG) is despatched MALENKOV and as a rule given position
second or third secretary at respective Embassy.

Chief duties are establishment and maintenance association
and contact with communist party organisation in country,

My immediately following telegram,

© Crown Copyright
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8.8. No. ‘® (Flimsy) -

. Brady to the Royal Bank of Canade building, 350 St.

- who expressed satisfaction.

‘same evenlng, I saw Assistant Commissioner (D.C.I.) .-
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o Supf A gt

8% LONAN, cOPY,

D L PR L
METROPOLITAN POLICE. 2)5’3\

SPECGIAL BRANCH, / ('/

...........
oooooooooooooooooooooooooooooooooooooooooo

Vith ref'erence to the request of the Royal
Canadian Mounted PYolice, that (a) I should attend the
trials in Canada of persons charged there with con-
spiracy to vidate Ofricial Secrets Act Regulations

and (b) to take with me certain_property:-

As instructed, and wilth Home Office
authority, on Thursday 9.56.46 I travelled to Kilmarnock
by the 11.35 p.m. train r'rom Euston, arriving there
at about 7.30 a.m. on Friday 10.56.46 and was trans-
ported by Trans-Canada Airlines coach to the airport
of I'restwick. At 11l a.m. 10.5.46 I entered a Lancastria
Trans-Canada aeroplane and duly arrived et Dorval
Airport Province ol Quebec at 8 p.m. (Canadian time)
the same day. Here I was mct by Constable Marcel
BARRETTE, R.C.X.P. who drove me by police car to the
Mount Royal Hotel, Montreal, where I was met by
Inspector Wilson BRADY and S/Sergeant Rene NOEL of
R.C.X.P. Headquarters, 131, St. James Street Vest,
Montreal.

I was accomnodated in the Mount Royal liotel
for the night and on Saturlay 1l1.5.4: I reported to
R.C.M.P. Headquarters with my exhibits. Iliere I met
Superintendent J. BRUUET and Inspectors BRADY, BORDELEAU,
COURTOIS and LEMIEUX., Later, I went with Inspector

James Street Vest, where I saw the Hon. I'. Philippe
BRAIS, K.C. (Crown Pro.ecutor in the case against Fred
ROSE, M.P.) and Gerald FAUTEUX, K.C. (assistant to the
Hon. F. P. BRAIS) and also the Counsel to the Royal
Commission. y

My exhibits were shown to these Advocates

At 2 p.n. (Saturday 11.06.46) I was driven
in a police car by Constable BARR:ITTE to Ottawa where
at 7.50 pm. I met Inspector LEOPOLD, Srecial Investi-
gation branch, Justice Buildinyg Ottawa. Later, the

A\ VR
\ ’_g‘*ﬂl.
/ GAGN‘.OE{ ad
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Page No. 2. | S '
OAGNON, ‘at 10 Maple Avenue, Hull, Quocbec. I wes|“

accemabisted during my ste, in Ottawus et the Ghatkau
Lauxdor lotel. ek, TR

On uuaday 12.0.46, I took the "type face
characters {of ‘Ca;.tmin D.G. LUNAN'S typewriter)
the Tolice ltemegrul Laboratory at -Rockliffe liarre
where it was exupined eclentifically by Cpl: %. W
This examutnation was continued on Monday 15.5.46 f
a re:or% . was swde by Cpil. Vaugh which indicated
the chyracters were from & Rayal typewrlter,
to that ussd by Captain D.G. LUNAJ on docunsats
from the Russian Embasey, Ottawa. by the Russian
GOUZENKQ, d

Vg

-

lhe same day (Monday. 13.5.46! I aav Coguissioner
3. T, W00OD, C.X.G,, at Justlce Buildiug, Ottaws 4r

handed him a package entrusted to me Y Mr. R. HC

of M.1.6. ’

- Oa Tuesday 14.5.46, I appeared beiore fhe
Royal Comniesion, nell at Justice Building. Ottuye,

" whieh conslsted of Np. Justices R. L. KFLLOCK a
Robert TASCHERRAU of thc Supreme Court of Canada

‘1 was exarined by-Mr, Qerald FAUTEUX, K.C, (Count
to the Royal Commission) and gave evlidence on oa
on the linee of ay reyorts (re the LUNAN iypewrit
dated 6.4.46 and 20.4.46. I glso gave cvidence ¢
to the arrest, coaviction and sentence of Dpr. Alyg
funnfAY (on 1.6.48). Thie evidence was heard
camera but a regort of the whole of the facta pr¢
hy witnesses appenring betore this Roysl Commiss|
¢ill be pubilshed in Canede in' due courae.

At 8 p.m. the same day (14.6.46) by ap}
ment I saw (at his office at "Earnsecliffe™, Otta
Mr. HOLMES, leputy liign Commiesioner for the Uni
Kingdom. I ré4jorted the pur;ose of iy ypreseice
Cenada to hilun.

T On subsequent days, I saw ¥r. B. K. WIf

X.C. additional* Counsel to the Royal Conmissioin
Ottawa; Mr. Toin CARTWRIGHT, K.C., Zenior Counael for
" the Ottawa trizls, Mr. BETIEL, .U.8.A. Liaison (Eticer
with the B.C.M.P. and Mr. Arnold 3X¥ITH of the Depart-
ment of External AffTalirs. I also attended seveprul
hearings of the case, against B. V. MOGERALL, th

former National Researcn Council Englaeer at thef
Suprene Lourt, Ottawa,“berore Mp Justice J. C. McRUDK.

© Crown Copyright
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On Tue«day 14.5.46, I appeared be!ore he Royal Commission, hell at Justice Building* Ottura, which consisted of Mr. Justices R. L. KELLOCK anc Robert TASCHXREAU of tile Supreme Court of Canada,
I ipa examined by-Mr.t Gerald FAUTEUX, K.C, (Coum el to the Royal Commission) and gave evidence on oa‘h on the linee of my reports (re the LUNAR typewri er) w dated 6.4.46 and 80.4.46. I else gave evidence its to the arrest, conviction and sentence of 2)r. Alin Nunn«MAY (on 1.6.46). This evidence was heard in camera but a report of the whole of the facte presented by witnesses appearing before this Eoyal Commise Lou will be published in Canade in1 due course.
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3.

At this trisl. Gordon LUNAN wacs called by the
prosecution to glve evidence, but he-refused (on 16.5.46)
to "testity". Chief Justice J. C. McRUER ruled that he would
not hold LUNAN in contempt of Court for this refucsal.
(Incidentally, if he had so ruled, LUHAN could have been
committed to prison tor an indefinite period).

The MAZERALL trial lasted from 15.56.46 to 22.5.46.
The dei'ence was conducted by Mr. R. A. HUGHES, who at first
argued on a motion to quash the indictment on technical
legal grounds uitnat full consent 1'or the charges had not been
civen by the Attorney-Gencral of Canada, Justice Minister
5t. LAURNNT,

Mr, HUGHLS then said he had a.motion for separate
trials and wanted a decision as to whether the two Secretu
Act charges would be thrown out. The Chief dJustice
suggested that the conspiracy case should proceed whillc the
two Secrets Act charges should be deferred.

At subsequent hearings much argument ensued. The
Senior Crown Counsel, Mr. John CARTWRIGLIT, K.C., waantcd the
evidence taken beiore the Royal Commission, (in so far as
it aftected MAZERALL) accepted in the tSupreme Court whereas
Mr. R. A. HUGHES for the defence argued that the depositions
had .10t properly been talien betitore the Royal Commission and
therefore could not be used in evidence,

Eventually Chief Justice J. C. McRUER ruled in
favour or admitting as evidence the deposition given by
BEdward KAZKFRALL.,

This ruling had thc effect of shortening the
proceedings and on <<.5.46 MAZIRALL was coavicted of conspir-
acy and sentence was dererred uantil 1.6.46. On that date
he was sentenced to 4 years imprisonment.

In the meantime, Gordon LUWAN elected (on 13.5.46)
for a "speedy trial' which iun Canada meant he would be tried
before a County Judge without a jury. It is bellevedhe
adopted this course because he speculated thut by virtue or
the publicity glven to the Canadian Spy ring trials he would
be bound to be tfound gullty by a Jury and preferred to talke
his chance bvefore a Judge alone. His trial was Tixed to
commence at Ottawa on 31.5.46 but later postnoned (owing to
the duration of Fred ROSE'CL trial in Montreal) UItil 17.6.46.

On Sunday 19.5.46 I travelled by train from
Ottawa to Montreal and was cgain accommodated at the Mouat
Royal Hotel. The trial of Fred KOSE, scheduled to coamence

-_——
/on
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"My. Justice LAZURKE rmuled that they could be uued in covidence.

QUUZNIKO gave evidence on 29.0.46 (Thuruday 80,0, '
was a public holday) 31.6.46 and 1.6.45, 3.6.46 and 4.6.46
and was cross-exanined by He, Joseph Cohen, X.C. on §6.6.406
and 6.6.46. GOUZENKO was en exceedingly good witness and
8t004d u;: very well under- oroas-exanin:tion.

On Tuesday 4.6.46, bvetween the exanination and
cross~exanination of GOUZENKO, Miss Katherinc vILLSHER, the
tormer clerk employed in the ofi¥ée © ¢ ligh Coimissioner
for the United Kingdom at Ottawa and now werviag & thrce year
sentence for her pars in the Canadisn ‘py-ring activitles vas
brought bvefore the wourt by the prosecution. Jhe wai
cruestioned as to the nature of her gssoelation with LUCE
whom she edmitted to knowing “since 1938". This esdnission
brought the Defence Counscl to his reet with the urgument the:
nothing wiich had transpired between alleged conspirators
before 1939 could be allowed as evidence. since thc indictnmer:
egainst RO0CE covered only the period between 1930 and 1945,
This obJjection was over-ruled by Mr. Justice LAZULE.

Miss VILLUID'R was far from co-operutive and when
it was poiated out to her that she had elready pleaded, through
her own counsel, gullty to oifences under thc Uftricial
Leerets fct, and had in conssquence beea scntenced to thiree
years imprisonment, slie uuld her actions werc motivated by
reasons whiclh urgoed her to help Cunada by fighting Fauclism
end Naziism.

Finelly and under strong pressurc she admltted
to tris Court thet she had given secret information (obteinec
through her work in the ot'fice of the Iiigh Commiasioner) to.
I'red ROSE., 8he insisted she had done t.is solely to help
Caneda, Che would only admit to seeling ROSYH five or uix
tines between 1930 and 19549,

' After GUUZEIKO hed bcea cross~-examined on 6.6.46.
Stat'l cergecnt E. Cil.BIMLAIN, R.C.¥.I'., Montreal gave .
eviiencc and produced various documents seized by hi. et the
house of rofesgor BUYIR on 13.:.46. The name of . C, LUlA
w:s mentioned many times in theue documents.

Dr. BOYER, the Lormer scientist of McGILL ULiIV. .ko-
ITY, Hontreal, was then culled by the prosecution. iuch of
the evidence extracted iron this witneuss was heard '“in camera
but in -open court he sdmitted nmeeting ROTE on several
occeslons end agreced that he hed given the latter cccret
informatioin concerning R.ou.X lic eloo admitted knowing

/sceveral

© Crown Copyright
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7

The witnesses next heard were as follows:

Allan DECERIE, manufacturer, who said his firm had
supplicd steel shutters and an incinerator to the Russian
Embassy at Ottawa. o

Sgt. Romeo DEFAYETTE, R,C.M.P. who produced a serie:
of 1'dive typewritten letters sald to have been seized at the
former residence in Canada of Gordon LUNAN.

E. D, TWITE, typewriter dealer of 75U tt. Peter
wtreet, Montreal, who told now on 10.9:1938 he sold to LUNAI{
a royal portable typewriter equipped with a special keyboard
and “"pica" type. ‘

An employec of the Bell Telephone Company of Canada,
Montreal, produced an original contract ‘with LU.IAN for a
tele. hone at 14351 Stanley Ctreet, with removal indicated
later to 2048 Union Avenue, Xontreal. I was the next witnes:
and produced the typewriter parts, trunk lebels, London
telephone and street directories. (The maps of London and
photographs of various London locations were not produced,
the defence saying they were satisfled as to the exlste:ce
of these places).

The only orose-examination to which I was subjected
was to say that nelther John LUNAN (16 Eroedwalk, London,
N.21) nor John Duncan LUNAN (17A Queen Amne's Valk, Bufield)
was the same person as Gordon LUNAN now awalting trial in
Canada.

Dr, Rosario IFFONTAINE, Medico-legal expert of the
Province o1 ‘luedbec Ztypcwriter and handwriting expert) proved
scientifically that typewritten personal letters ?produced
by Sergoan® DEFAYITTE ac above) signed Gordon LUNAN were
written on the same machine whiclhi had been used to type

documents previously produced by Igor GOUZENKO, °

The witness, recalled later, proved that two gmups
of documents, one of wilch was signed EMIA were written by
the same person. The testimony of this witness was not
questioned by the Defence.

Gerald WOODS, a manufacturer with a shooting lodge
ne %&iﬁ%ﬁ dentified pigctures of ZABOTILI, MOTINOV, ROGOV
angig_h *1as Soviet oflicials who often had been guests
at 'his lodge. '

Starlf Cergeant J. OGrAHAM, R.C.M.P proved the

/writi.,
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9.

I now wish to place on rccord thc fact that during

my stay in Canada I wes treated by all the olilcers of the
R.C.H.F. to whomm I was introduced with the utmost kindness

and hospitality, almost to the point of embarracsament.

I would therefore respectifully ask that a suitable
letter or thanks be sent to the Commissioner, Mr. 5. T. WUOD,
R.C.M.1., Justice Euilding, Ottawa, acknowledging the extrenmely
courteous treatuent I received at the hands of his officers,
particularly Inspector LEOPOLD of Ottawa and SuL:.rintendent
Biauvhioy (and his subordinates) at Montreal.

O P

CU. ERINTL ENT.

© Crown Copyright
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WASHINGTON.
No. 18 of June 20th.

Following for Roger Hollis from RCMP,
A. Chief Justice Lazure today sentenced Fred ROSE to six

years imprisonment. Defence Counsel intimate sentence would

be appealed. ) P { 03 #) 2.

P’
B. “GERSON, BIGH? INGALE, LUNAN, lADAlB,each sentenced to three

P

months for contempt of court a.nd’(M;rs. WOIKIN six months;

latter to be ?(added) to her pres(nt term of imprisonment.

Cs Decision inxw appeal expected during first week
of July. Date for SPEED trial by Judge McDougall of LUNAN
andXHAl.PERIH tentative(y set for July 8th. Procedure to be
followed will depend largely on outcome MAZERALI appeale

D. Not likely any other case will be heard before September

nexte.
q

fl}wa?

-
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™ "N

o o :6"}*0,/5’ B}
“.iclosures

deruty cornander 1...7. burt,
3recial Branch.

T

I au sending to ryou herevrith a cory of a telegrai nich
wve have rcceivel fro . Taspector ''hitehead.

A8 T meutioned to superintendent “haipsoa by telephone
yesterday. a further tclegraa has since been received stating

that Inspector ‘hitehead will definitely be travelling baci to
the Jnited "inglom ou board the " ueen 'ary” leaving ;few York
on June 20th.

I enclose a copy of this secanl telegram,

C— o
_ ——
e 'Y.:'r". Cussex10 - <
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S Form 100.

From :.RQY.L..CANADIAN Office File No....... s Originator’s Na®..81

& owr POLICE | .y
Passed for Date ot Origin..1.6/6/46.

Action to Date of Receipt17/6/46.

Copies to...... ......0C. Deciphered by E.C

MOST IMMEDIATE.

dellbera ing less than 30 minutes time 1145 pm 15th June, Defence, in 4 hours address,
stressed that information given by RUSE not repeat not prejudicial to interests of
rCanada also that CORBY had ulterior motive, Crown eddress to Jury approximately

4 hours and Judges charge 1 hour and half, Court adjourned to next Tuesday. No

date sentence, WHITLHEAD not required in LUNAN case, He will return on ":jueen
Mary", leaving New York 20th June. '

»

~»

&

7 0" Jury brought in verdict of guilty as cherged, their view after

The text of this telegram is Unparaphrased, and must not be distn
British Government Departments or Headquarters, or re-transmitted, even in cipher, vnthout

being Paraphrased. Messages marked ‘ O.T.P.” need not be paraphrased.

(80640) W LBBIZ3/Lon/C/LT4 10,000 11/45 A& E.W.Ltd. Gp.698 }.7261
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a ;u.r -TOP SECRET :
A DF %"

NEW YORK.

No. 650 of 12.6.46.

Following for Hollis from Inspector Whitehead.

Inform Burt:- h’,c‘% %L\] '
A. Gave evidence in\ROSE &rial at Montreal yesterday, exhibiting
typewriter parts and lebels which were not questioned; exhibiting
telephone and street directories which were questioned. Maps and
photographs not exhibited. No undue publicity regarding LUNAN's
London addresses.
B. PRITT arrived here and present in Court. Appears to be
consulted by Defence Counsel when framing questions for cross-
examination.
C. Mrs, WOIKIN celled by Prosecution. Reflused answer questions
and ?therefore a hostile witness. No further action.,
D. ROSE trial may conclude this week. Prosecution and Defence

Counsel agree on my meking provisional arrangement return England

Queen Mary ex New York January (presumably June) 20th.

E. Crown Prosecutor Cartwright cannot yet be definite whether 1
shall be required at LUNAN trial at Ottawa which may be further
postponed.

Fe As position is unsatisfactory would you consider requesting
from your end through RCMP Cartwright to meke decision when he can

release me., Anxious to co-operate but uncertainty irritating.
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TQP
e )
Secr‘et. In reply, state NUMBER and DAT
and .
PERSONAL

D ——

R.5

CX dated 7.6.46. ’%?g

| ‘}l“

Dear Ho

Ihattach copy of information sent
to you by the RCMP on the CORBY trials,
which has been forwarded to us by our
representative in New York.

Yours sincerely,

for H. A. R, Philby,

R. H. Hollis, £3q.,
ADF,
M.I.s. ’R/S/

© Crown Copyright





